ATTACHMENT C

DATE: Oct 14, 2009
TO: Janice Hollander

Cindy Gray
VIA: Email

Formal notification of the following renewal action will
days prior to annual anniversary date.

RENEWAL ACTION NOTIFICATION

be malled to the employer group 45

Employer Group Group # Renewal /Contract Period Broker

County of Santa Barbara & NPB059 & 8059DA | 01/01/10 - 12/31/10 Alliant Insurance
Santa Barbara County : Services

Superior Court

Plan : :
True Advantage PPO ~ Current Rates Renewal Rates % Increase
Employee Only $39.02 $39.02 0%
Employee + 1 Dependent $74.96 _$74.96

Family : - $115.40 : $115.40.

P.0. Box 5347 » Oxnard, CA 93031-5347

(800) 995-4124
www.goldertwestdental.com



ATTACHMENT C

DRIVER SPECIALTY GROUP

October 21, 2009

County of Santa Barbara
Andreas Pyper

1226 Anacapa Street Suite 1
Santa Barbara, CA 93101

Dear Andreas,

Alliant has reviewed the County of Santa Barbara’s self-funded dental plan for the 2010 plan
year. The below items summarize the dental rencwal underwriting, reserve position and
ﬁncome/expenses.

o Paid claims reflect the most recent 12 month experience period from: September 1,
2008 through August 31, 2009. This report was obtained from Golden West and
assumes accurate information’

¢ The beginning and ending incurred but not reported (IBNR) reserve was calculated
based on assumptions that the reserve is equal to one month of claims over the
experience period. :

e The annual trend factor used is: 7%. Claims were trended over 16 months, to
obtain the projected paid claims for the next renewal period. '

e Based on dental renewal underwritivng,r the required increase to current prerﬁium is:
12.7% . : '

* The required increase to total annual premium is approximately: $325,924 (given
- the current enrollment mix). - . . _

e The County of Santa Barbara has been advised to hold three months of claims +
IBNR in a contingency reserve. The current balance of this contingency reserve is
approximately: $2 million. The required level of reserve, based on this
recommendation wouid be approximately: $909,383.

e If the County of Santa Barbara deéides to use their excess reserve to offset any
- portion of the renewal increase, there are adequate funds available to do so.

e Our recommendation would be that the County of Santa Barbara apply a slight

' increase, (such as trend of: 7%) to their. renewal premium. By applying an increase
this year, this will reduce the impact of any required increase that may be reguired
for the future renewal period.

Alliant Insurance Services, Inc, » 1301 Dove 8t « Suite 200 « Newport Beach, CA 92660
pHONE (949) 756-0271 « www.alliantinsurance,com « License No. 0C36861



Alllant

DRIVER SPECIALTY GROUP

Table 1: shows the reserve position of the County of Santa Barbara's self-funded
dental plan as of: September 30, 2009. The contingency reserve balance for Actives
as of September 30, 2009 is: $1,532,065. The contingency reserve balance for
Retirees as of September 30, 2009 is: $128,187.

Table 2: shows the income and expenses classified by Actives (including COBRA and
Superior Court employees) and Retirees. For the period: July 1, 2009 through -
September 30, 2009: the Active group had an operating addition of: ($208,086),
and the Retiree group had an operating addition in the amount of: ($64,671).

Please feel free to let me know if you have any questions,

Sincerely,

Darren Wong
Program Underwriter
Alliant Insurance Services, Inc.

Alliant Insurance Services, Inc. » 1301 Dove St s Stite 200 « Newport Beach, CA 92660
rHONE (949 756-0271 « www.alliantinsurance. com « License No. 0C36861
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