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TO:

FROM:

Board of SupervisorsO

Department Director(s)

Contact Info:

Bernice Jarne~~~o~l:Ct:;, 568-2490

Stacey Matson, Investment & Debt Officer, 568-2158

SUBJECT: Treasurer's Investment Pool, Fiscal Year 2007-2008 Third Quarter (January -March)

County Counsel Concurrence:

As to form: 0 Yes 0 No ~ N/A

Other Concurrence: NtA
Astoform: 0 Ycs ONo ~N/A

Recommended Actiones):

That the Board of Supervisors:

Auditor-Controller Concurrence:

As to form: ~ Yes 0 No 0 N/A

A. Accept for filing the FlY 2007-2008 Third Quarter (January - March, 2008) report on the Treasurer's
Investment Pool, pursuant to Government Code section 53646(b).

B. Approve the following member's appointment to the Treasury Oversight Committee, pursuant to
Govemment Code Section 27132: Mr. Steven Towner, Santa Barbara County Education Office

Summary;

As presented on Page 9, the value of the Treasurer's Pool at principal cost on March 31, 2008, was $846,097,739,
and $2,616,08J in Directed Investments. Market value of the investment pool was $851,078,314 and of directed
investments was $2,677,468. The weighled average days to maturity (WAM) for the pool was 660 days.

Per Government Code Seclion 53600.5, the Santa Barbara County Treasurer has a mandated responsibility 10

manage and invest public funds wilh Ihe primary objective of safeguarding principal, the secondary objective of
meeting the liquidity needs of pool participants, and finally, the objective of attaining a market average rate of
return, consistent with the primary objectives of safety and liquidity.

For the quarter ended 3/3112008, the Treasurer's Pool anticipated and met allliquidiry requirements, precluding
any need to sell holdings unexpectedly at a potential loss.
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All investments purchased, met or exceeded state and local policy requirements for credit quality. Credit quality
of assets held in the pool is monitored on an ongoing basis. At March 31, 2008 the pool held commercial paper of
CIT Group Incorporated in the par amount ofSII,SOOtaOO with the maturity date of Aprill, 2008. The security
was purchased on March 12, 2008 with credit ratings of A-I, P-I. and F-I, more than meeting compliance
requirements. Subsequent to purchase, on March 17th and March 18th, two of the ratings were downgraded: S &
P to A-2 and Moody's to P-2. Fitch remained at F-l. In accordance with the Treasurer's Investment Policy the
events leading to the downgrade were thoroughly scrutinized, along with the risk to principal of the pool. It was
detennined that the likelihood of actual default was remote and that it would be in the best interest of pool
participant's to hold the security until April 1. On April 1, 2008, payment of the $11,500,000 principal, plus all
interest due on the principal, was received by the County Treasurer.

$9,109,915, a return of 4.254%, was earned from investments of the pool and distributed for the benefit of
programs provided by the County, schools, and special districts.

It is the adopted policy of the Santa Barbara County Treasurer to invest public funds in a manner, which provides
the maximum security of principal while meeting the daily cash flow needs of investment pool participants. A
lesser emphasis is 10 achieve the highest yield possible. The Santa Barbara County Treasurer confonns to all
applicable State statutes and County resolutions that govern the investment of public funds.

The County Treasurer recommends the addition of Mr. Steven Towner, Santa Barbara County Education Office to
the Treasury Oversight Committee. NIT. Towner serves as a County Education Office District Financial Advisor
and is also a Certified Public Accountant.

Background:

The US economy expanded at an annual pace of .6% for the quarter ended 313112008, as measured through
1213112007. Gross Domestic Product (GDP), the value of all goods and services produced within the economy, is
anticipated to continue to grow at a sluggish pace, or to become negative, with analyst's expecting an annual rale
for calendar year 2008 ranging from a negative. 1% to a positive 2.4%. On March 18, 2008, the Federal Reserve
Open Market Committee (FOMC) issued a statement noting that "Recent information indicates that the outlook for
economic activity has weakened further ... Financial markets remain under considerable stress and the tightening
of credit conditions and the deepening of the housing contraction are likely to weigh on economic growth over the
next few quarters." The Federal unemployment rate increased from 5.0% to end the quarter at 5.1%, its highest
level since September of2005. Short-term interest rates and long-term interest rates continued to be very volatile.
Concerns have continued regarding the tightening of credit conditions, the deepening of the housing contraction,
and elevated levels of inflation. Although the FOMC expects inflation to moderate in coming quarters, uncertainty
about the inflation outlook has increased, and the FOMC will continue to monitor inflation carefully.

After reducing the Federal funds rate to 3.0% from 3.5% at the January 30th FOMe meeting, it was further reduced
by 75 basis points to 2.25% at the March meeting. There were two dissenting votes to the rate decrease. Both Mr.
Fisher, Dallas Federal Reserve Bank, and Mr. Plosser, Philadelphia Federal Reserve Bank, indicated they favored
easing policy less aggressively due to concerns of heightened inflation and to allow the impacts of past rate cuts to
be fully absorbed in the market and assessed. The Federal Open Market Committee will meet on April 30 and
June 25, providing insights on the economy's growth prospects and inflation.

This quarterly report is being submitted to you as required by California Government Code section 53646 (b). In
addition. California Government Code section 53646 (b) (3) requires the Treasurer-Tax Collector to include a
statement in the Treasurer's Report affirming the abiliry of the Santa Barbara County Investment Pool to meet
expenditure requirements for the next six months.
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This report and the Treasurer's Investment Policy were reviewed and discussed by the Treasury Oversight
Comminee at its quarterly meeting. The Treasury Oversight Committee promotes the public interest and is
governed by California Government Code sections 27130 through 27133.

performance Measuresj

The following perfonnance measures are related [0 the Treasurer's Investment Pool:

To ensure the financial stability of the County, monitor and project liquidity requirements as evidenced by zero
securities sold at a loss to meet cash now needs of pool participants: Accomplished

To ensure the financial stability of the County and secure public agency funds, stay within compliance 100% of the
time with the Government Code and the Treasurer's Investment Policy: Accomplished

To ensure the financial stability of the County, achieve an investment pool yield equal to, or greater than LAIF's,
on a five year moving average: Accomplished.

Fiscal and Facilities Impacts:

Budgeted: ~ Yes 0 No

Fiscal Analysis:

For the quaner ending March 31, 2008, net investment earnings achieved by the pool were $9.1 million,
with the County receiving 41%, Schools 51 %, and Special Districts the balance of 8%, as shown on Chart
4. The net yield for the quarter and on an annualized basis is 4.254% and 4.652%, respectively.

Staffing Impact(s)j

Legal Positions;
N/A

Special Instructions:

None

Attachments:

FTEs:
N/A

Authored by:

Treasurer's Third Quarter Investment Pool Report

Stacey Matson, CPA. Investment & Debt Officer
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SANTA BARBARA COUNTY

TREASURER'S REPORT TO THE BOARD OF SUPERVISORS AND
THE TREASURY OVERSIGHT COMMITTEE

FOR THE QUARTER ENDED MARCH 31, 2008
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ECONOMIC TREND: Impact on the Pool

• The Federal Reserve (FED) continued its decrease of short - term interest rates, reducing hy a greater
than expected 200 hasis points over the course of the March 31, 2008 quarter, ending it at 2.25%.
Uncertainty remains regarding innation and indications of downside risks to economic growth. The
Federal Open Market Committee has made it clear that they are ready to take whatever action is
necessary. Despite innation concerns, expectations for the continued deterioration of economic
growth has led analysts to expect further reductions in the Federal Funds rate over the next quarter of
25 to 50 hasis points.

• The impact of the short - term rate markedly decreasing from 4.25% to 2.25% results in fixed income
investments heing offered at a lower rate of return. As investments mature they will be invested at a
lower rate.

• The unemployment rate, after decreasing in January and February, ended the quarter at its highest
level since September 2005. After beginning the quarter at 5.0%, it decreased in January to 4.9% and
in February to 4.8%, ending the quarter at 5.1 % in March. Payrolls decreased hy 232,000 jobs last
quarter. In the prior quarter 241,000 jobs were created. The decline over the quarter further raises
concerns that an economic contraction is deepening in the United States.

• Consumer Confidence continues to erode. This quarter it declined from a beginning of 90.6 to end the
quarter at 64.5. As expected, the economy continued to experience growth, but at the much slower
rate of .6% for the quarter ended December 2007, as contrasted with 4.9% for the quarter ended
September 2007. This slowdown is expected to continue.
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ECONOMIC TREND: Unemployment Rate

The unemployment rate decreased slightly in the first month ofthe quarter, only to end the quarter at its highest
monthly seasonally acijusted level since September of2005. It began the quarter at 5.0% decreased to 4.9% in
January, further decreased to 4.8% in February, and then experienced ajump to 5.1% in March. The
unemployment rate represents the number ofunemployed persons as a percent ofthe labor force. The sampling
used each month to calculate the rate is approximately 60,000 households.

UNEMPLOYMENT RATE
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ECONOMIC TREND: Inflation

The Consumer Price Index (CPI) ended the March 31 quarter slightly decreased, as compared to the prior quarter.
It began the quarter at 4.1% and ended it at 4.0%. The Core CPI, which excludes/ood and energy, increased in
January to 2.5%from December's level 0/ 2.4%. It then decreased to 2.3% in February, ending March 31 at
2.4%. The CPI represents changes in prices 0/all goods and services purchased/or consumption by urban
households.

CONSUMER PRICE INDEX
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ECONOMIC TREND: Consumer Confidence

Consumer Confidence began the quarter at 90.6 and ended it significantly decreased at 64.5. This Index is the
average ofresponses to current business and employment conditions and responses to six-monthfuture
expectations for business conditions, employment conditions, and totalfamily income.

CONSUMER CONFIDENCE
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ECONOMIC TREND: GDP (Gross Domestic Product)

The economy grew at a sluggish annual rate of. 6%, as of12/31/2007. This was a dramatic decrease over the
previous quarter's rate of4.9%. Gross domestic product is the value ofall goods and services produced. The
4.9% GDP growth for the September 2007 quarter is the highest rate ofgrowth for any quarter since that ended
September 2003 and the .6%for the quarters ended 3/31/07 and 12/31/07 is the lowest rate ofgrowth for any
quarter since December2002.

ANNUALIZED PERCENTAGE CHANGE IN GROSS DOMESTIC PRODUCT
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SANTA BARBARA COUNTY INVESTMENT FUNDS
Quarter Ending March 31,2008

SUMMARY OF INVESTMENTS IN THE TREASURER'S POOL
PRINCIPAL COST
MARKET VALUE (provided by Union Bank)
CUMULATIVE UNREALIZED GAIN (See Note Below)
TOTAL NET EARNINGS ON THE TREASURER'S POOL
AVERAGE DAILY BALANCE ON THE TREASURER'S POOL
CASH
ACCRUED INTEREST AT PURCHASE
NET INTEREST RATE ON THE TREASURER'S POOL
WEIGHTED AVERAGE DAYS TO MATURITY
WEIGHTED AVERAGE DAYS TO CALL DATE

$ 846,097,739
$ 851,078,314
$ 4,980,575
$ 9,109,915
$ 861,305,893
$ 28,667,406
$ 241,945

4.254 %
660
167

SUMMARY OF INVESTMENTS IN TOBACCO SETTLEMENT FUND
PRINCIPAL COST 52,616,081
MARKET VALUE $2,677,468
CUMULATIVE UNREALIZED GAIN (Sec Note Below) $ 61,387
YIELD TO MATURITY 4.911 %
WEIGHTED AVERAGE DAYS TO MATURITY 1223

SUMMARY OF THE CERTIFICATES OF PARTICIPATION RESERVE FUNDS
PRINCIPAL COST $13,856,687
MARKET VALUE $14,077,264
CUMULATIVE UNREALIZED GAIN (Sec Note Below) $ 220,577
YIELD TO MATURITY 3.55%
WEIGHTED AVERAGE DAYS TO MATURITY 367

Note: Sufficient liquidity is maintained in the pool aod for required reserve funds to avoid the actual realization of aoy
unrealized losses due to market intcrest rate fluctuations. It is our basic policy to retain securities in the pool until maturity,
when the pool realizes the full par value of the investment.
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CHARTS: The following charts are provided for your review:

Chart 1: Asset Distribution by Sector
Chart 2: Credit Rating By Percent of Book Value
Chart 3: Maturity Distribution
Chart 4: Agency Quarterly Income Distribution
Chart 5: Quarterly Performance Versus Selected Benchmarks

As you can see on Chart 1, for the quarter ending Mareh 31, 2008, 12.6% of the pool's assets were invested in Government
Agency Bonds, 37.1 % in Callable Securities, 24.1 % in Commercial !)aper, 4.7% in LAIF (Local Agency Investment Fund),
14.2% in Medium Term Notes, and 7.3% in Negotiable Certificates of Deposit.

Chart 2 shows that 54% of securities in the pool are rated AAA, 10% are rated AA, 30%) are rated A-I, P-I, F-l, 1% A-I) F-l,
and 5% are in LAIF.

Chart 3 shows that 34.7% of the pool's investments have a maturity between 1 and 90 days, 8.5% between 91 days and I year,
10.3% between 1 year and 2 years, 5.1 % beh'Veen 2 and 3 years, 6.1 % beh'Vccn 3 and 4 years, 24.2% beh'Veen 4 and five years,
and the other 11.1% is invested in LAIF.

Chart 4 reflects bow the pool's net earnings of $9,109,915 were distributed behveen the County (41 %), Schools (51 %) and
Speciul Districts (8%).

Finally, Chart 5 compares the County's return to various indexes 011 a quarterly basis.

The investment portfolio as of the quarter ending March 31, 2008 is in compliance with the Treasurer's statement of
investment policy.

The Treasurer's Investment Pool has sufficient cash flow available to meet all budgeted expenditures for the next six months.

10



TREASURER'S INVESTMENT PORTFOLIO
ASSET DISTRIBUTION BY SECTOR (PAR VALUE)

3/31/2008

o Medium Term Notes,
14.2%

• Callable Securities,
37.1%

Government Agency Bonds (GABOl 106,925,000
LAIF 40,000,000
Commercial Paper 204,100,000
Neaotiable CDs 61,500,000
Callable Securities 314,997,000
Medium Term Notes 120,131,000

TOTAL 847,653,000

CHART 1
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Credit Rating By Percent of Book Value
3/31/2008

A-1, P-1, F-1
30%

A-1, F-1
1%

LAIF
5%

AAA
54%

Agency of the Federal Government/US Government Sponsored: AAA
Commercial Paper of US Corporations, Assets Grealer Than $500 million: A1, P1, F1 (by two of the three rating agencies)
State of California: LAIF: N/A
Negotiable CD's: A1, Pl, F1 (by two of the three rating agencies)
Medium Term NoteS/Corporate Notes of US Corporations: Up to three years: AA- by at least two of the three rating agencies.
Greater than three years: AA by at least two of the three rating agencies. I

CHARTZ
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TREASURER'S INVESTMENT PORTFOLIO

MATURITY DISTRIBUTION
3/31/2008

.1 ·90 DAYS, 34.7%

OVERNIGHT,ll.l%

o 1 - 2 YEARS, 10.3%

.4 • 5 YEARS, 24.2%

091 - DAYS -1 YEAR,
8.5%

IOOVERNIGHT.1. 90 DAYS 091 - DAYS -1 YEAR 01 - 2 YEARS .2 - 3 YEARS 03 -4 YEARS .4 - 5 YEARS I

1 _

CHART 3
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TREASURER'S INVESTMENT PORTFOLIO
AGENCY QUARTERLY INCOME DISTRIBUTION

3/31/08
$9,109,915

Special Districts,
8%

Schools, 51%

County,41%

CHART 4
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TREASURER'S INVESTMENT PORTFOLIO
QUARTERLY PERFORMANCE VERSUS SELECTED BENCHMARKS

3/31/2008
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County Pool 2007·2008
Portfolio Management

Portfolio Summary
January 1,2008 through March 31, 2008

Santa Barbara County

p" Markel Book '1001 Days 10 YTM YT.
Investments V.... Value Value Port1ollo T.= MDlurlt)l JGO EqulY.

local Age."'IOf~Ftnb 40.000.000.00 40.0DD,000.00 40,[llO,000.oo 4.72 , , 4.9llD •.m
_Co. &l,~lIllD.oo 81,:1OD.OOll.OD 61,5DO,ooo.oo '.20 " " 2.637 ,,6>'
Mediun Term Nole5 120,131,000.00 121.000,840.&1 120,15I,e94.56 14.19 ... .,.

4.561 .'"
MedUn Tenn Noles • Cabble 10,000,000.00 lI,952,SOO.OO 9,966,251.12 1.18 '" '" 4.397 4.361

Commen;lal Papet Disc. -AmDtIIztng 200II,100,000.00 203.716,525.00 203.6115.064.64 24.05 " 2S ,,96' ,,96'
Fe:feralAgen~ CoupDl'l SeaJrillC$ 63,675,000.00 64,781,702.50 63,85S,46Ul ,... 1.144 '" <\.310 4.251

F~ Agency DIsc. .AmortIzill 43,050,000.00 42,833,115.00 42,1142,332.4& 5.07 62 " 1.858 1.856

F~Agerlcy~I;Ill·CdaIlles ;!OoII,III7,OOO.OO 307,l8S,a30.38 304,B4a.322.1& " .. ,.,.. 1.484 4.522 4.460

847.653,000.00 851,078,313.49 &46,969,142.70 100.00% 813 6<. 3.886 3.850
Investments

Total EarnIngs March 31 Period Ending

Current Year 9,335,330.57

Average Daily 8~I~nc:o 850,103,026.83

Effective Ratfl of Return 4.40%

Stacey MalSOn, CPA, Investment & Debl OffICer

Reporting period 0110112008-0313112008 Portfolio 5878
AP

PM ll"Rf_Pl.1lI S\llllRept 6.41.2U211

RIIPOII v•. 6.00



County Pool 2007-2008
Portfolio Management

Page 2
Investment Status Report -Investments

March 31, 2008

'a,,, Maturlty Pl.n:h~u Dapt<> Ac:c:rul!'d Interest C..-rrnt
CUSIP Investmunt" I'-Suer Par Value R•• C,. c•• T.m Maturity MartcetValue At Pun::hase PrlrH:lpill Book Valua

local Agency Investment Funds

SYS100ll "'" """ 40.000.000.00 .."" , .(0.000.000.00 .40.000.000.00 40,000,000.00------
Local AgellCY IIlVltfitmllnt Funds Tomls <10,000,000.00 1 410,000,000.110 0.110 40,000,000.00 40,000,000.00

Negotiable CDs

'""""'" 4165 DE<mC 12,000,000.00 2,200 0llI12J2008 "'""'""" .. T' 12,00lI,llOQ.DD 12,000.000.00 12,000,000.00

2S15JG6U5 4173 OEUTSC 17.000,000.00 2,450 04130/2008 ."'''''''' " " 17,000,000.00 17.000,00II.00 17,000.000.00

1lOS31CGR7 412B UBKCAL 13,000.000.00 3JJ50 05l2mOOll 0212712008 02 " 13,000,000.00 13.000.000.00 13.000,000.00

905J1CHH5 4139 UBKCAL 10.000.000.00 ..,.,""""""" .""""'" " " 10,000,000,00 10,000,0lIO.00 10,000.000.00

!10531CKCS 4110 UBKCAl 9.500.00a.00 U78 01/3112008 """""'" '" 121 9,500,000.00 9,.5Ol1,ooo.00 9,500,000.00------
Negotlable CDs TOblls 1l1,SOO,OllD.00 " " 61,500,000.00 0.00 61,500,000.00 61,500,000.00

Medium Tenn Notl!$

""""""' ,,,. SAC 5,ODO,CIllI.CICI 4.500 0lII'lI112010 07110i21Kl7 1,116 "'" 5,100,150.00 ..- 4,860,ltOO.OO 4.893.798.37
172967002 "." crna 5,000,000.00 5.100 0W29f2011 100412006 1,801 1,276 4,983,950.00 R4ce.'ved 4,1156,900.00 "',V511,"53.63
251SAOHPl .... COC 5.000.000.00 5.000 lll1'l:u:!OlO 0313112008 02S ." 6.244,450.00 117,361.11 5,189,260.00 5.1B1l.250.00

""""". ,... G'CO 7.00D.OOO.00 3.125 04101120011 G4IOll2D04 ,- ,.. 6,SlB7,610.00 R.-' 6,9811,0110.00 1l,!I97,1l16.oo,...,..,.. ",. C'CO 10.93&.000.00 7.375 01119J2010 ",cmooo ,..." ... l1,722,03S.&4 R...... 11,700.050."'6 11.354.014.07
36962GR411 3713 GECO :1,000.000.00 4.125 OWD1120C!1 - ." '" 5,06<1,750.00 R..-. "'.llTO.S50.00 4,916,325.10
36962Gnll =1 GECC 5,000,000.00 4.688 0110512009 """"'''''' ... '" 4,995.450.00 R_ 4,i92,850.00 4,995.895.37
361l52GM76 "'" G'CO 5.000.000.00 3.250 1112112011

"'''<>12001 '."3 1.'" 4,810,800.00 Reeehled 4,lIS"!,3S0.00 "',988.432.58

""""'.. .... GECO 5,000.000.00 4,125 09I'D112OO9 01lJDI'2OJI5 "" '" 5,0&4,7SO.OD R_ 5,067,723.50 5,060.488.59

40420lIAN9 "3' HSBCBA 10,ooo,DOO.00 3.875 0W1512OO9 1213112007 ". "" 9,!I3O,9llO.oo .- 9,1lO2,000.00 1,9111,3&4.112

441812KH8 3863 HSBCFI 7,000,000.00 4.125 11/1612009 1010112007 m ,.. 6,8fl1,9SO.oo R_ 6,lIro.729.25 6,901,145.90
46623ECMB 3S11 ''''-1CC 5,000,000.00 2.964 DlW5I200ll 0311612007 "" '" 4,i91,450.00 R_ 4,997,050.00 4,m,140.n

.""""'" ..., JFMCC 5,000,000.00 4..J1l4 0112212010 D1""""" '" 66' ./1,947,350..00 5,000,000.00 5,000,000.00
592179AAJ ".. "ETUF 4,500,000.00 2.7M G4128/2OO!1 1111012C07 10' Xl ./1,499,460.00 R...... ./1,495,500.00 4,4!19,132.14
892JJPJ98 "" TOYMTN 5,000,000.00 2.98.11 O9ftI.5I2oo8 0910412007 "., 1ST ./1,997,950.00 5.000,000.00 5,000,000.00
92mJAca 3... WACCOR 4,000,000.00 3.5OCI O8f1!l12DOt1 02l12l2D07 "" '" 3,lIlI5,120.oo Reulved 3,900,840.00 :).975,529.511

""""'''' "" WACCOR 7,~ooo.oo 3,815 02117/2OO!1 ""'","'" '" 322 7,66Il,07./1.n R_ 7,S4a,9tO,l1 7,l502,478.32
94874eJB8 30" WElLS 5,000,000.00 ./1.000 0lII1S12OOl1 071181200ll '" '" 5,000,350.00 R....... 4,1152,250.00 4,973,495.118

94974BAT7 "" WEllS 4,000,030.00 3.120 08l1512DOt1 0911812006 ,or '" 3,984,600.00 R"""'" 3,8.45,680.00 3,1l59,8l1l1.74
S49746MZl 3158 WELLS 5,000,000.00 4.825 08I09I2010 09129i2D06 1,410 "" 5,134,250.00 R""'" 4,832,850.00 4,959,033.87

949746HZO .... WEllS 5,000,000.00 3.674 01121lJ2010 01lJ1n0D8 '" '" ./1,974,400.00 5,000,000.00 5,DlllI.OOO.OO

Portrolio S878
AP
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Stated Maturlty Pln.hUl! Dayllo Aeerued 'nt,,~st OJmml
CUSIP Inyutmcntll- Inlier PMV.luB Rale O.t. Dille T.~ Maturity !'t.metVllue AtP~I1<I.s. PrllIClpal 80llk V.lull

Medium Term Noles Totals 120,131,000.00 ... '" 121,000,840.61 117,361.11 119,951,353.32. 120,159,694.58

Medium Term Notes • Callilble

,••,.S"" ,.., 8Ae ~,OOO.OOO.OO 3.075 a.b"l2l2Dl0 1211012001 '" .., ~.S2S.500.00 R..-. 4.ge3,OOO.OO ",9&11,259.12

B1I233P161 31112 TO»ITN 5,ooo.OOO.110 5.200 ll112S1201D ""''''>07 ',ooe ." 5,027,000.00 5,000.000.00 5,IJClO,OOO.OO

Medium Term Hotn _C.llabht Total. 10,000,000.00 '" '" 9,952,500.00 ',00 9,963,000.00 9,968,259.12

Commerelal Paper Disc. -Amortlzlng

02SlI1REf'6 4111 AM'" 13,000.000.00 2..130 OSf1$fZ(lOl1 .'"..... .. " , 2,.955,800.00 12,909,007.22 12,9S3....U5

02581RE.!i1l "" AM'" 13,000,000.00 3.020 05lOSl2OOll """""'" " " 12,965,f110.DlI 12,1I28,02:U3 12.ll62.921.11
02581RE17 4135 AM'" 15.000,000.00 3.020 05101120011 "",,",00' .,

'" 14,965,9SO.oo H,IIZ1,1lll3.33 1~,962,2.50.oo

lZ!i56VD11 "57 C" 11.500.000.00 3.500 04101r.i!OOB ",n"""" '" • 11,5000.000.00 11.4n,638.1111 11,SOO,OOO.OO

'''''''''''''' 4181 ERSTE 20,000,000.00 :l.650 04IJ0IZ008 03l2812lKll1 " " 19.9S11,OOO.0II 111,9501,<116.67 19,957,305':;6

7900""'" "50 ERSTE !i,OOO,OOll.oo ..... ""'''''''' ""''''.. V " 4,991,300.00 "1,8911.0&2.50 <I,Wl,53"1,7Z

J4SSPZl)ol6 ".. FORTIS 13,OOO.ooa.oo
~900_ """"... '"

, 12,997,010.00 12,957,eDe.3J 12.99lI.711O.63

3495P2D20 "" FORTIS 10,OlIl.OOll,OC 2.4iO 0W2!2008 "'''"""" "
, ll.lXIV,3oo,oo 1l.1l9O.318.67 9,999,301.33

.....00"' 4171 KOREA 14,000.000.00 2.650 04I171ZOOB ""'..... " " 13,S8Z,640.00 13,1175,268,87 13,98:1,511.11

SOO5EOO111 4;187 KOREA 5,000,000,00 2.1150 041071ZlKllI 03128120011 '" , 4.997,700.00 4,896,041.67 <1,991,625.00

......F'" 4190 KOREA 14,200,000.00 2.nOD6t300'2006 03131/2006 " '" 14,102,730.00 14.100,572.39 14,101,665.00

52511,1lJlJ6 .." lEHM 5,tlIXI.ooo,OO 4,150 04/2IlI200e 1212112007 '" V 4,51111,750.00 4,918.&54.17 4,982.181.50

525251f.DW5 "" LaW 11,000.000.00 2.150 00U»'20!llI """""" .. " 18.1162.600.00 18,lH1l.756.8'I 111,9&2.340.27

52525MD13 41111 LaW 10,DOO.lXXI.OO 3,200 D4IlIII2OOB """"'"
, • 10,OOlI,DllO.DO 9.999,111.11 10,DDG,0D0.00

53419AD32 "61 UNCO<. 11,300,000.00

~""'- """""'" " 2 11,2911,305.00 11,2116,1118.61 11,298,24Z.22

6931M2D32 4140 PB FIN 6,000,000,00 3.370 04103120011 031'04120011 '" 2 5,11119,100.00 5,9113,150.00 5,998.876.61

11931M2E64 4116 PB FIN 2.100,000.00 3.050 05/0812008 03126120011 " " 2.0114,330.00 2,0112.705.42 2.093,n2.92
6931M2DW8 <11111 PBAN 19,000,000.00 3.050 Cl4I:lOI2OOl3 """"... " " 18,958,200.00 18,11<15,169.44 18,953,318.05------

ComlM~1II1Piper Dlse. -AmOftb:lng Tl)bls 204.1110,000.00 " " 293,116"U5,OO .... 293,380,6:)1,42 203,635,064.84

Federal Agency Coupon Securllie$

31331YAC4 3914 FFCB 11,000,000.00 4,IIZ0 1011212012 1l1i3CJ2oo7 1,809 1,655 6,<110,640.00 14,460.00 8,0&0,600.00 6,055,484.1111

3133XEEHB 2121 FHlB 5,000,000.00 <,... 071Z.r.>OO8 01/2712006 ""
,,. 5,0311,050,00 RI!~d 4,1181.250.00 4,11911.,3113.11.1

3133;tCAD2 3543 FHlB 4,000,000.00 4.100 08rI'l3/2OOll """""" .., " 4,013,1BO.00 R_ 3,955,200.00 3.1Ii2,550.sa

313nYGH!i "" FHLS 5,000.000.00 2..825 071l5l2OOll <W<707«J' ". '" 5,003,1so.oo R.-, 4,l5S2,<l35.00 4,966,853.65

"77JOLJO ,m FH1.B 5,000,000.00 3.150 08I15/2lX18 "'" '''''' ", ". 5,025,OllO.oo R"""" 4,915,000.00 4,9711.466-i4

3133XBBV6 ''''' FHlB 5,000,000.00 <1,625 02I15o'2D12 ,"""""" ',m 1,<115 5,301.550.00 R_ 5,021,sso.oo 5,Olll,39J.61

Portfoio 5878

AP
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Sb"'" Malunty Purehasll Oay. Ia ACef\led Interest
CUSF Itlyulment. "IIUlf P.,. Value R,te 00.. 0'" T~ Maturity MalbtV~Uf; AlPurehue

Fedtf;ll Agency Coupon Securities

3126X1JB4 "., ""-MC 10,000,000,00 2.850 0llrID3I2OOlI: ,."'",""' 1,1!2t1 " 10,001.200,00 R""'"
3128X4VES 3582 F"\.MC 5,000,000.00 5.000 07/2:1f2008 D<I/1312OO7 .., '" 5,039,650.00 R.-.'
3126X1RX1 3591 F"\.MC 3,875,000.00 3.060 07115i20Dll 041111/2007 '5O "'. 3,882,052.50 R-...
J1211X5$33 "" FHlMC 5,000,000.00 4.815 0if12120D8 """"""" ... ". 5,055,150.00 R-'"
31)6i"3WJ'J2 "" FNW\ 10,ODD.llllO.OO 3.000 Cl6Il1l2Olll1 OB/1112OO3 '.W " 10))12,5OO.OlI------

Fecanl Agency Coupon $ecurlllu Tolalll 63,875,000.00 1,144 ,.. 64,789,702.50 14.~O.oO

Federal Agency DIsc. -Amortizing

313384WN5 4161 FHlBON 10.000.000.00 1.100 051'07/2008 ""',,.,. 51 " 9,9112,IlOO.11)

313354YOO "" FHlSON 15,000,000.00 1.700 CleI2SI:<OO8 ""',,.,. '" .. 14,1128,000.00

313354WX3 ".. FHtBON 4,750,000.00 1.9llll 0SI11l12OO8 03I1712OOll " " 4,739.075.00

313J8'1WA3 4185 FHlBDN 13,300,000.00 2.150 0412512008 "..",""" " " 13284.040.00------
Federal Age"cy Dlsc.. -Amortl~"g TOlBls 43,O5ll,OOl),OO " 51 <42,933,115.00 0,00

Feder1illl Agency Coupon. Callables

31JJ1X4Vl ".. FFCS 5,000,000.00 S200 1C/D312011 '''''''''''' 1,0441 "eo 5.D75,OOO.!lO

31331YQW3 .'" FFC' 5,000,000.00 :1.150 0210412010 - '" 07< 5,011,200.00

31331YRD~ "" FFCB 8.000,000.00 3,825 02/ll6f2012 """"'" 1,<481 1,.406 8,082,<480.00

31331YUN8 .,33 FFCa 6,277,000.00 3.900 02/13/2013 om"""" 1,811 1,n9 6,345,610.38 10,880.13

3133XN:R1S 3in F><LB 5,000,000.00 ••8DD 1012912010 ",,""'" '.- ,,, 5,068.15i1.oo

"",...,. "" F><LB 5,000,000.00 • .B50 11"-412011 11110(12001 1,Mil .", 5,015,I55ll.OO

3133XMU<l1 "" F><.a 5,000,000.00 •.625 111OS1ZOO9 11/11li2CJJ1 '"
.., 5,012,500,00 6,423.6\

3133XNCF. 395~ FIlla 5,000,000,00 S.1KlO 11/2312012 "''''''''' 1,82<4 1,af?" 5,020,300.00 2.oa:I,33

3133XNKKo( 0(010 FHlB 5,000,000,00 4.500 0611712011 12/1712001 1,278 1,112 5,021,900.00

3133XNG8& 4012 FHlB 1.000,000.00 4.lIDO 1211812012 12111112001 '.W 1,722 7,126,910.00

3133XNUZO .,,, F><.a 6,500,000.00 2.70(9 1212-412012· 01J03l2OOll 1,8n 1,7211 6,500,000..00 ........
"""""'"' '077 FHla 1a.000.000.00 <4.1lOO 0112512013 01125i21Xl8 1,821 1,780 10.o1',llOll.OO

3133XP8l3 "" FHla 1a.000,ooo,oo 4.200 0112912013 02/2112008 ..... 1,784 10,1.50,000.00 25,15&8.&7

3133XPXN9 .,3E1 FHLS 5,000,000.00 3,000 0910312009 0310312008 50. ." 5,011,200.00

3128X5JJ8 3115 F"WC 5,000,000.00 5.450 09(02/20" 0B/\2I2Oll6 1,8111 ,"', 5,066,650.00 R-.'
3128X!l8PO ,m FHWC 5,000,000.00 5.700 C6M2I2012 0IlI2112OO7 1,818 •.m S,tI3S,450.00 R""'"
312BX6GR1 37e8 Flfl."'C 5,000.000.00 6.000 a1I2-v.zo12 071241ZrJ(f7 '.W 1,515 5,ll&Q,3SO.OO

3128X8QU3 3935 FHWC ~OOO,OOOJII 5,000 11/1312012 11/131'2001 '.W •.m 5,01.,200.00

3128xnS5 ,.., FHWC 5,000,000.00 4.750 12/1012012 1211012007 1,827 1,714 5,08S,IlIlO.00

CUrJ'e"1
Prlnclpal

9,998,500.00

4,992,300.00

3,779,016.25

4,lltI7,450.DO

;,993,000.00

9,975,91ll.67

1.,925,0(58.33

4,735,750.00

13,271,759.44

42,917.984.44

4,Il9V,ooo,lllI

4,999,500.00

8.000,000.00

6,27:;,430.75

4,995.625.00

4,9'95,000.00

5,000,000,00

5,000.000.00

5,000,000,00

8,996,,500.00

&.500,000.00

10,000,000.00

9,942.000.00

S,OOO.OOO.CO

4,llIll,loo.OO

4,Il77.soo.oo

5,000.000,00

5,OllO.ooo,oo
S,OlIlI,OOO,oo

1l,wll,1l48.30

4,998.125.22

3,652,668.21

4,9&5,816.43

9,9H,727.78

61,8SS,AE9,51

9,983,000.00

14,U3Il,083.33

4,1J1l,J12.SG

13,280,936.66

42.942,332..49

4_,123.61

4,9111l,53Its.B

8,000,000.00

6,275,0(59.90

4,996.20(0.74

4,!l95,415.69

5,000,000,00

5,000,000.00

5.000,000,00

6,9ll6,7oo.28

6,500,000.00

10,0lIO,000.00

9,943,304.84

5,000,000.00

4,993,879.39

-4,1181,017.59

5,000,000.00

5,000,000.00

5,OOO,OOC,OO
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...... Milturlty PurcllaH Dcys 10 Accrued Internt C~'"

CUSIP tnvultlUmtll ...~ Par Value .... D"• D... T.= "'""" Matkl!t Value AtPurchas. Princlpill Booll Villue

Federal Agency Coupon· Callables

3128X6VG8 3996 FHLMC 5,000,000.00 4.650 12113/2010 1211J121101 1,09C1 ,eo 5,019,100,00 5,000,000.00 5,000,000.00

3128X6\-\'l5 ",. FHw.c 5,000.000.00 4.750 0812412011 12121(2007 1.275 1,179 S,ozz,OSO,OO 1.97t.17 4.997,500.00 <1.997,688.95

:S12RX5V11J6 .." FHlMC ',5OO,00ll00 ".<4DO 1212.cJ21)lKl 1213112007 n. <m 5,524,870.00 <I,7OS.S!! 5,5OD.OQQ.DO 5,500,000.00

31211X&XZA "" FH<Me 5,000,000.00 4.400 01111/2010 011111200II '" ". 5,003,150.00 5,000.000.00 5,000,000.00

312BXi5Pll7 .,., FHLMC 10,llOO,IlOD.OO 4.000 02JD5I2013 02/05/2008 1,827 1,n1 10,055,<100.00 10,000,000.00 10,000,000.00

312BX&H;o 4110 FHLMC 5.00D,OOO.OG 411.250 02112/2013
0211""'"

1,821 1,778 5,011,300.00 4,998,000.00 4,998,050(,44

31211X5Y42 4121 FH<Me 5,000,000.00 ".1.50 0212112013 0212112008 1,8%1 1,781 5,013.000.00 4,;87,000.00 4,987.288.89

3128X6Sl6 4151 FH.... 4,625,000.00 4..250 03I'l112013 0311112008 1,1125 1."" 4,8C3,H2.00 4,1125,000.00 4,825,000.00

3123X8HSO "'. FHlMC 5,000,000.00 4.250 0Zf1Zf2013 "'""""'" 1,7118 1,718 5,011,300,00 11,7011.33 4,99ll,ODO.OD 4,WO,107.34

312BX7EQ3 ".. FHU.'IC 8,425,000.00 3,150 0312112013 0312712008 1,828 1,1121 8.453,308.00 8,41D,m.SO 8,419,788.11

3139aABNl 38" FHMA 10,ODO,DOD.00 5.550 0SI22J2012 ,,,",,,007 1,6117 1,512 10,050,000.00 R"""",, 10,000,000.00 10,000,000.00

31J6F1Thl5 '''' FNMA 5,000,000.00 5.350 ltv1CL12012 ltv1or.!OD1 1.827 1,653 5,082,800.00 5,000,000.00 5.000,000.00

313'l1AHN5 ,.., FNMA 5,000.000.00 5.000 10f1512D10 1lW1St'2001 '.- m 5,070,300.00 4,994,531.25 4,'095.371.82

313!l8AHX3 "'" FNMA 5,ooo,0lXl.00 5.020 11)'1Y.lDl0 "" """" '.... "'7 5,065,650.00 4,995.000.00 4,1l95,1611.52

3136F8UD5 '''' FNMA 5,000,00D.00 5,12~ 0412212011 1lW212oo7 1,218 1,116 5,C60,D50.DO 5,ooo,00lJ.00 5,000,000.00

3139llAJAl "., FNMA 10,000,000.00 5.400 10/2412012 1012412001 1,827 1,667 10,150,000.00 10,000,000.00 10.ooa,ooo.00
3139llAJJ2 3918 FNMA 10,OIJQ,OOO.00 5..250 1012512012 111D1/2lX11 1,820 1,668 10,021,soa.00 6,750.00 10,000.000.00 10,000,000.00

3136FaY'oW "". FNPJA s'ooo.ooo.oo 4.600 12f1412012 12114n007 1.821 1,718 5.HO,e50.00 5.000.000.00 5,000,000.00

""""'" 4018 FNMA 10,000,000.00 5.000 12J'2Oo12012 ,"""""" 1,821 1,124 10.0s0.0oo,oo 10,000,000.00 10,000,000.00

3136F8B53 4049 FNMA 10,000,000.00 5.000 01111912013 011OW20011 1,827 1,144 10,006,300,00 10,000,000.00 10,00II,000.00

3138F8E&II '~1 FNMA 10,000.000.00 4.250 01/1ll12013 01/16/2008 1,821 1,151 10,0010,400.00 10,000,000.00 10,000,000.00
3136F8E76 ",,, FNlI'A 5,000,IlOO.00 4..375 01124/2013 D,""""" 1."" 1,7511 5,032.Illlll.OO 1507.64 5,000,000.00 5.000,000.00
313!O!lAMU3 .,'" FNMA 5,DlXl,IIOlI.oo 3,550 a2JllllI2011 """""" '.- 1,043 5,006,250.00 4,9911,437-.50 4,998,514.18
31J6F8Zllll 4112 FNMA. 8,570,000,00 4.300 OZ/1J12D13 "'""""" 1,1127" 1,7111 8,591,425,00 8,510,000.00 11,570,000.00

3136FlIW68 4114 FHMA 5,000,000.00 3.400 0211412011 02l14f2Ol16 1,0~ 1,(14\0 5,015,650.00 4,993,750.00 4,1l94,D21.99

3135WJY5 4132 FHMA 5,000.000.00 3.250 02I0llI2010 """"''''' 710 '" 5,006,250.00 9,4710.11 4,999,950.00 4,999,952.29
31306F9CL5 4152 FtWA 4.llOO,OOll.OO 4.1250311112013 03l11l2OO8 1,826 1,805 4.918,315.00 4,897,550.00 4,1I97.sn22
3135RC87 <1" FtfMA 5,000,000.00 4.000 03I'l1/2013 0311"_ 1,1125 1,8!l5 5,031,5llO..lllI 5,000.000.00 5,000.000.00
313l1l1AHT5 4155 Ft'M 5,000,000.00 4.250 0'2J25I2~3

0311""""
1.111 1,791 5,039,050.00 10,OJ4.72 5,000,000.00 5,000,000,00

31398ANGJ 4162 FNMA 5,000,000,00 4.250 02121/2013 0311712006 '.... 1,1g] 5,015,65(1,00 11,8(15.58 4,998,431.50 4,998,449.79------
Federal Agenq Coupon. Cahblu Tobls 3(14,991.000.00 1,515 1,484 301,185.6JO.JI 110,123.89 304,835,S88.50 304,848,322,15

Run Dat.; Q4I:lSl2llG8. 14:31
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ClJSlP

;

Stated M.turtty Purellu.
ParVlllue RI!f, Ollt" DI!e

847.6SJ,000.00

Oay$ to
Tenn Man.ity

'"
MarblVo1.lU.

851.018,313.... '

Accrued Interest
At Pureh;ast

241,945.00 84',091,7J.l1.9J

8ool1Vl1lue

846,969,142.70

Portfolio 5678
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