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Fund Balance Reporting and 
Governmental Fund Type

•Definitions

•What it does: 
–Clarifies use of governmental 
fund types

–Changes how fund balance is 
presented

•Effective: June 30, 2011 



Governmental Fund Type

•Clarifies use of governmental fund types
–The only significant change in Santa Barbara 
County was the elimination of CSA 32 fund 
transfers



What Is Fund Balance?

•Governmental funds only

•Fund balance = assets – liabilities

•Fund balance before GASB 54
–Reserved fund balance 

–Unreserved fund balance
•Designated fund balance

•Unreserved undesignated fund balance



What Is Fund Balance?
•Governmental funds only
•Fund balance = assets – liabilities

•Fund balance after GASB 54
–Focus on “extent to which government is bound 
to honor constraints on specific purposes for 
which amounts in those funds can be spent”
–Five (5) categories of fund balance, based on
•What is the limitation?
•Who says so?



�Nonspendable
�Restricted
�Committed
�Assigned
�Unassigned

Fund Balance Categories

Similar to reserved

Similar to unreserved
Similar to designated



Reporting Changes
Old Format

New Format



New Fund Balance Categories 
Nonspendable

(i.e. Teeter Tax Losses)

Restricted
(i.e. DARE)

Committed
(i.e. Litigation)

Assigned

Unassigned



Fund Balance Components



Fund Balance Components



Fund Balance Components



• What is the purpose of a fund balance policy?

-Provide guidance for the management of the 
governmental fund balance, which represents the 
net assets or financial position of the county, and 
providing for a financial “cushion” against 
unanticipated events

•Focus of fund balance policy?

Unrestricted fund balance
-Committed
-Assigned
-Unassigned

Fund Balance Policy



Essential Elements
•Appropriate level of fund balance

•Minimum amount, or 
•Range

•Circumstances for spending down

•Policy for replenishment

Fund Balance Policy



•The Strategic Reserve will be classified as 
Committed fund balance if the following two 
requirements are included in the policy:

•Sufficiently specific stated purpose
•Non-routine

•Without a policy, the Strategic Reserve will 
classified as Unassigned fund balance for 
financial statement reporting purposes

Stabilization Arrangements 
(Rainy Day Funds/Strategic Reserve)



Strategic Reserve Policy

Target Funding Level 
The committed Strategic Reserve fund balance 
shall be an amount equivalent to 8% of 
operating revenue (approx. 30 days working 
capital) for the General Fund.



Purpose of Strategic Reserve

• Purpose of the County’s Strategic Reserve

1.Mitigate economic downturns that reduce County 
general revenue
2.Mitigate State or Federal budget actions that may 
reduce County revenue
3.Maintain core service levels essential to public 
health, safety and welfare
4.Front-fund or completely fund disaster costs 
associated with emergencies.
5.Absorb liability settlements in excess of available 
resources in the litigation designation.



Purpose of Strategic Reserve

The Strategic Reserve should only be used to 
support the operating budget when general 

revenue increases less than 3% from the prior 
fiscal year.



Questions?


