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Recommended Actions:
That the Board of Supervisors:

1) Adopt the attached Budget Revision request which recognizes future liabilities based on
an actuarial assessment of the Unemployment Insurance Fund; and
2) Adopt the actuarially recommended three-year funding plan through which these future

liabilities are eliminated.

Summary Text:

This actuarially projected fund liability is funded over a three-year projected time frame and
has already been built into the departmental unemployment fund contribution rates, which
were included in the recently adopted 2010-2011 budget. This recommended action requires
no changes to the 2010-2011 budget adopted by the Board and no request is being made for

contingency funds.
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Background:

The County is required by law to maintain unemployment insurance for all County employees
and fulfills this requirement through the unemployment insurance fund. For the FY 2010-2011
a new actuarial analysis was undertaken taking into account the dramatic changes in the
economic climate and the federal extensions of the period unemployment benefits could be
received from 26 weeks to 99 weeks. The actuarial projected deparimental contributions were
increased for the FY 2010-2011 to ensure that sufficient funding was available to adequately
cover expected unemployment claims and liabilites for the FY 2010-2011. These
departmental contributions have been adopted as part of the 2010-2011 budget process.

Fiscal and Facilities Impacts:
Budgeted: Yes

Fiscal Analysis:

This recommended action requires no changes to the 2010-2011 budget adopted by the Board
and no request is being made for contingency funds. The actuarially projected fund liability of
$430,844 will be funded over a three-year actuarially projected time frame. One- third of this
liability has been buiit into the approved budgeted contribution rates from the 2010-2011
departmental contribution rates.

Staffing Impacts:
Legal Positions: FTEs:

o
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Attachments:
Attachment A — Budget Revision Request

Authored by:

Andreas Pyper, Employee Benefits Manager
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Budget Revision Request

Gov. Code Sec. 29125 & 29130

CEO/HR: Increase the Budget for Unemployment Insurance claims by $430,844, in order to recognize an actuarially based
future claims liability utilizing retained earnings.

Due to GASB rules the County is required to recognize future liabilities based on an actuarial assessment of the
Unemployment insurance Fund. This liability will be recovered over the three year actuarial time frame through
Unemployment premium collections from the various departments. This large increase in future liabilities is the result of
Federal Unemployment extensions and continuing weakness in the employment market that is affecting unemployment funds
throughout California.
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Transfer/Revisicn in Accordarice with Board Pol;cy
dated 8/3/93.

Department / Fund
Inerease ot (Decreass) in 064 / 1913 / / /
Appropriation for / Uses:
Salaries & Benefits | 00 | 00 | 00 | 00
Services & Supplies | 00 | 00 | 60 | 00
Other Charges 430,844 | 00 | 00 | 00 | 00
Fixed Assets | 00 | 00 | 00 | 00
Other Financing Uses | 00 | 00 | 00 : | 00
Intiatund Transfers | 00 | 00 | 00 = o0
Reserve or Designation | 00 | 00 | 00 ~ |00
Sources: - ., T ..
Revenue | 00 | 00 | 00 ' — oo
Other Financing Sources | 00 | 00 | 00 '[_ [ | 00
Intrafund Transfers | 00 | 00 | 00 ks | 00
Reserve of Designation | 00 | 00 | 00 | 00
Effest on Contingency / RE £430,844!] 22
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