


E. That the Board of Supervisors and the Board of Directors authorize the Chair or Vice Chair to 
abandon the execution of the Installment Sale Agreement and the Contract of Purchase if the 
Treasurer reports that market conditions have become financially unfavorable; 

F. That the Board of Supervisors and the Board of Directors determine that the above actions are 
government funding mechanisms and/or fiscal activities that are not a project under the 
California Environmental Quality Act (CEQA) pursuant to section 15378(b)(4) of the CEQA 
Guidelines. 

Summary Text:  

 

The Board of Directors, Laguna County Sanitation District approved that Public Works proceed with the 
use of solar power to reduce operational costs.  The Board of Directors also directed that options for 
financing these projects be developed and a recommendation be brought back for consideration. The 
Debt Advisory Committee has considered the options and recommends the use of Qualified Energy 
Conservation Bonds (QECBs).  The proposed issuance will not exceed $4,170,000. 
 
Background:  
The Laguna County Sanitation District operates a wastewater reclamation plant serving the Orcutt and 
southern Santa Maria area.  Water is treated to disinfected tertiary recycled water levels; some water 
goes through salt reduction using reverse osmosis.  The treated water is then discharged by irrigation.  
These operations are large consumers of electricity, which is a fair portion of the annual operating 
budget with annual costs ranging between $360,000 and $420,000 based on a power demand between 
3.0 and 3.5 million kWh annually.  In 2009, the solar power industry began reaching out to water and 
wastewater agencies as ideal candidates for solar power.  Laguna County Sanitation District is 
particularly well situated for solar power generation with available south facing land adjacent to the 
plant not immediately visible to the public.   
 
On February 1, 2011, the Board of Directors approved the project and entered into an energy service 
contract for final design, construction and startup of the system. The project is comprised of the 
installation of approximately 4,000 photovoltaic modules mounted on racks supported on driven steel 
piles along with associated inverters, control panels and other electrical equipment located on fallow 
land adjacent to the plant.  The system will be connected to the two plant meters via underground 
conduit placed in existing dirt roads. 
 
Pursuant to state CEQA requirements and the county’s CEQA guidelines, a Mitigated Negative 
Declaration was prepared to evaluate the environmental impacts of the proposed solar energy facility.  
With the exception of potential biological impacts, the project is not expected to result in any significant 
environmental impacts.   
 
Funding mechanisms reviewed included long term power purchases and various debt service alternatives 
for system ownership.  These alternatives were presented to the Debt Advisory Committee (DAC) on 
August 13, 2010.  The recommended funding mechanism includes rebates available from the California 
Public Utilities Commission (CPUC) through Pacific Gas & Electric Company (PG&E) and the use of 
QECBs.  The amount of financing sought is $4,170,000 to cover the costs of design, environmental 
documentation, studies, procurement and installation, and bond issuance costs.  On March 31, 2011 the 
DAC approved the private placement financing with Wells Fargo Bank, National Association. 
 
QECBs are similar to the Recovery Zone Economic Development Bonds (RZEDBs) that the County 
issued last year for the Emergency Operations Center and Public Defender remodel projects, however, 






