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Recommended Actions:

That the Board of Supervisors:

Receive and file the Fiscal Issues Report on the economic context and potential financial issues facing
the County in the immediate horizon.

Summary Text:

This hearing is to present to the Board of Supervisor the “Fiscal Issues Report.” The Fiscal Issues Report
provides the Board a description of the key financial issues that comprise the context for the County’s
financial status. The report discusses the County’s economic picture and financial issues that have the
potential to impact the County’s budget. The timing of this report is to provide the Board the opportunity
to review these issues prior to commencing the development process for the FY 2009-10 Budget. This
report is an update of the report the Board received approximately twelve months ago.

The Fiscal Issues Report describes the economic context the County is in, summarizes an economic
forecast and describes key issues that may be financial challenges for the County in the near future. The
report identifies the following potential financial impacts: 1) State Budget Impacts, 2) Maddy Fund, 3)
State Contribution for Cost of Doing Business, 4) ADMHS Cost Report Settlement Issues, 5) Mental
Health and Partner Agencies: Medi-Cal Billing Exposure, 6) Property Tax Administration Fee, 7)
Pension Fund Stability, 8) Retiree Healthcare, 9) County Jail — Northern Branch, 10) June Statewide
Special Election, 11) Public Defender Funding, 12) Cachuma Lake Surcharge, 13) Indian Gaming, 14)
Goleta Beach Long Term Protection Plan, 15) Measure A, 16) Santa Maria Levee Reinforcement
Project, 17) Goleta Revenue Neutrality, and 18) Fiscal Year 2009- 2010 Budget Gap. These eighteen
items could potentially be very significant financial issues for the County in the near future.



Page 2 of 2

Background:

In September of 2007, the Board received the “Financial Analysis Report.” That report summarized
certain and potential financial issues the County was facing at the time. The Fiscal Issues Report is an
update to the FY 2007-08 presentation.
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