ATTACHMENT C

Mliant

BENEFITS WEST DIVISION

September 6, 2011

County of Santa Barbara
Andreas Pyper

1226 Anacapa Street Suite 1
Santa Barbara, CA 93101

Dear Andreas,

Alliant has reviewed the County of Santa Barbara’s self-funded dental plan for the 2011 plan
year. The below items summarize the dental renewal underwriting, reserve position and
income/expenses.

Renewal Underwriting:

Paid claims reflect the most recent 12 month experience period from: July 1, 2010
through June 30, 2011. The data was obtained from Golden West and assumes
accurate information.

The beginning and ending incurred but not reported (IBNR) reserve was calculated
based on assumptions that the reserve is equal to one month of claims over the
experience period.

The annual trend factor used is: 7.0%. Claims were trended over 18 months, to
obtain the projected paid claims for the next renewal period.

Based on dental renewal underwriting, the required increase to current premium is:
14.30%.

The projected required increase to total annual premium is approxmately $330,103
(given the current enrollment mix).

The County of Santa Barbara has been advised to hold three months of claims +
IBNR in a contingency reserve. The current balance of this contingency reserve is
approximately: $2 million. The required level of reserve, based on this
recommendation would be approximately: $815,119.

If the County of Santa Barbara decides to use their excess reserve to offset any
portion of the renewal increase, there are adequate funds available to do so.
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Mllant

BENEFITS WEST DIVISION

Reserve Position:

Table 1: shows the estimated reserve position of the County of Santa Barbara's self-
funded dental plan as of: June 30, 2011. The estimated contingency reserve
balance for Actives as of June 30, 2011 is: $1,191,930. The contingency reserve
balance for Retirees as of June 30, 2011 is: $584,983.

Income and Expenses:

Table 2: shows the income and expenses classified. by Actives (including COBRA and
Superior Court employees) and Retirees. For the period: July 1, 2010 through June
30, 2011 the Active group had an operating addition of: ($104,572), and the Retiree
group had an operating addition in the amount of: $50,502.

Sincerely,

Darren Wong
Program Underwriter
Alliant Insurance Services, Inc.
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