Crude Oil Production Tax

Board of Supervisors
May 27, 2008




Planning & Development Department



Meetings with Stakeholders:
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May 23 — Meeting with Oil Producers



Planning & Development Department

h.\u.
@)
(aa)]
()
-
i
&
O
-
(-
(0]
C
O
+—
(7))
Q
-
g




Table 1: Inspection Fees Assessed

Producin Oil/Condensate Tax Fees Total Tax
Producer g Wells Production in Prorated Prorated & Fees per
in 2006 2006 per Barrel per Barrel Barrel

45 69,663 0.53 0.21 0.74
577,017 1.20 0.05 1.25

0
0

298,696

3,249

Average Cost

510,247

0 S.98/per Barrel

2,634
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154,387

57,661

3,924
0
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18,558
0

210,042
0

876

1,110,911

3,067,127

Average




Questions from the BOS:

5. Current producers only?
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Meeting with Oil Industry

Response: Good idea; options suggested.

r

.

Dollar amount to be applied to each barrel produced.

Response: $1.20 too high; make similar to what cities
assess.

.

[ Amount if annual increase in per barrel tax to keep pace with

inflation, e.g. Producers’ Price Index, Consumer Price Index.

Response: Bad idea; prefer flat rate.
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Meeting with Oil Industry (Cont’d)
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Response: No response

[ . .. .
Should funds be designated for specific uses or maintained as

a discretionary revenue (changes the voter approval

requirement ) Response: Some thought in-lieu of fees.

\. J

-
When should the tax be placed on the general election ballot?

Response: don’t rush; wait until fully vetted with industry.

\. J




Decision Tree
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4 )
Dollar amount to be applied to each barrel produced.

\. J

[ Amount if annual increase in per barrel tax to keep pace with
inflation, e.g. Producers’ Price Index, Consumer Price Index.




Decision Tree (Cont’d)
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[ . .. .

Should funds be designated for specific uses or maintained as
a discretionary revenue (changes the voter approval
requirement )

\. J

-
When should the tax be placed on the general election ballot?







