Proposed Fees for
Cottage Food Operations

Fees to cover the costs associated with
administration and oversight of
Cottage Food Operations




What is a Cottage Food
Operation?

e Cottage Food Operations were established by CA
Homemade Food Act of 2012 (AB 1616) to:

— Promote creation of new small businesses

— Allow the preparation of certain low risk
(non-potentially hazardous) foods in
home kitchens

— Establish a list of allowed foods
in statute




What is a Cottage Food
Operation?

e Cottage Food Operations (CFO) include:
— Limited governmental oversight/regulation

— Total annual sales limited to:
* $35,000yr. 1
* 545,000 yr. 2
e $50,000 yr. 3 and beyond

— Maximum of 1 FTE employee




Examples of Foods Allowed

* Baked goods w/o cream,
custard, or meat fillings

* Candy, (e.g. brittle, toffee)

* Chocolate-covered
nonperishable foods
(e.g. nuts and dried fruit)

* Dried pasta, dry baking mixes

* Fruit pies, fruit empanadas,
and fruit tamales

e Granola, cereals, trail mixes

* Herb blends, dried mole paste
* Honey, sweet sorghum syrup

 Jams, jellies, preserves, fruit
butter

* Nut mixes, nut butters

* Popcorn

* VVinegar, mustard

* Roasted coffee, dried tea
* Waffle cones and pizzelles
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Types of Cottage Food Operations

— Direct sales only (from CFO — Direct and indirect sales
direct to consumer)

 CFO direct to consumer and

— Must register and complete CFO to a middle man then
self certification checklist to consumer
— No regular inspection — Permit required
*EHS may inspect in response to | — Pre-opening inspection
complaint required
°!EHS may collect fees to cover — No more than one
inspection cost if a violation is

regular inspection
annually

found




Proposed Fees

— No fee due to minimal staff — $292 annual fee
work — Same fee for other facilities
— Must complete online selling only prepackaged,
registration non-potentially hazardous
— Experience may lead to food with similar level of
reconsideration risk

— Experience may lead to
reconsideration




Fee Comparison

Registration Permit Rate

Proposed SB County SO $292 S136

| Sonoma S139 S348 $139
Monterey S65 $260 S119
Tulare S175 $291 S116

EE S80 S260 S160

| Solano S96 S316 5128

San Luis Obispo S99 $198 S99
Marin S108 S276 S109

Benchmark Counties

W
No
93

| Average 5280 5126



Thank you.

Questions?



