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Set a hearing for November 27, 2007 to receive and file a report on the b 1

¢
of Assembly Bill 32, the Califormia Global Warming Solutions Act of 2006, (

Summary Text:

Assembly Bill 32 (AB32), the Califormza Global Warming Solutions Act, was signed by Governor
Schwarzenegger on September 27, 2006. This bill established a comprehensive prograim of regulatory
and market mechanisms to achieve reductions of greenhouse maces (GHG). The legislation specifies
that the program will be administered by the A Resources Board (ARB) with continued state
coordination with the existing Climate Action Team.
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Bzckaround:
AB32 spearfically requires ARB to:

e Establish a statewide GHG emissions cap for 2020, based on 1990 emissions by January 1,
2008
Adopt mandatory reporting rules for significant sources of greenhouse gases by Fanuary |
2008,
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e Adopta plan by January 1, 2009 indicating how emission reductions will be achieved from
significant GHG sowrces via regulations, market mechanisms and other actions.

¢  Adopt regulations by Januvary 1, 2011 to achieve the maximum technologically feasible and
cost-effective reductions in GHGs, including provisions for using both market mechanisms
and alternative compliance mechanisms.

 Convene an Environmental Justice Advisory Commitiee and an Economic and Technology
Advancement Advisory Committee to advise ARB.

¢ Adopt a list of discrete, early action measures by July 1, 2007 that can be implemented
before January 1, 2010 and adopt such measures. ~

To implement the requirements mandated under AB32, the ARB mtends to add over 100 additional staff
1o their existing staffing levels. '

One of the first major actions required under AB32 that has a direct impact on local air districts is the
adoption of ARB’s mandatory reporting rule. Over the last several months, representatives from the
California Air Pollution Control Officers Association (CAPCOA) have had a number of meetings with
ARB staff to discuss the role of local air districts in the mandatory reporting rule. CAPCOA believes
that accomplishing the goals of AB32 is intimately linked to accurate, verifiable, transparent, and cost-
effective GHG reporting and verification and has presented this viewpoint to ARB staff as well as
providing written comments on the draft regulation.

As the agencies that collect criteria and toxic pollutant emissions data and issue and enforce permits for
stauionary sources in California, local air districts are well positioned to be both a conduit for the annual
reporting requirements under AB32 as well as the verifiers of the information to be submitted. Thus,
CAPCOA envisions a partnership between the local air districts and ARB to implement an effective and
efficient reporting process that would not only be consistent with the local agency mission but would
also provide cost-effective and efficient reporting to local industries. Unfortunately, ARB statf has not
piven CAPCOA’s comments and suggestions the consideration that they deserve

The following list highlights why local air districts are vital toward implementing the mandaiory GHG
reporting/verification in the most efficient manner:
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Air distiict staff has extensive knowledge of the GHG sources subject to the AE 32 reporting

requirements, which will provide the necessary level of data detail and integrity.

As public agencies, data venfication by the local air districts will be truly independent. as

opposed to a verification process where the verifiers are hired by reporting facilities.

¢ The existing interaction between the local air districts and the facilities subject to the GHG
reporting requirements will result in the collection of consistent and accurate data for the
emissions of criteria and toxic pollutants and GHGs.

= Computer industry standard technologies and methodologies (e.g. web services, XML

specifications, etc.) are readily available to ensure secure, seamless data exchange of facilitv

mformahon to both ARB and air districts sumultaneously.

s The local air districts can assist in the implementation of voluntary credit and/or cap-and trade

emission reduction programs, producing reliable data for baseline purposes and applying

enforceable conditions in facility permits to document GHG emission reductions.
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s Many local air districts already have reporiing and data management systems in place that can be
adapted to the GHG emission reporting requirements; 1t will be easier and less costly to use these
systems than lo implement an entirely new system at ARB.

Because of the likely future involvement of the local air districts in the implementation of the
climate protection program, due to the regulatory and enforcement framework of AB 32, we
believe that the foundation for this cooperation must be built now.
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CAPCOA has provided ARB revisions to the draft regulation to show what changes would be needed 1o
implement thelr suggestions. We believe that these proposed changes, aimed at utilizing the existing
expertise and resources of local air districts, will provide for an efficient and cost-effective reporting
process, proactive cooperation and interaclion between affected parties, and enhanced coordination of
the implementation of AB32. To our knowledge these suggestions have not been incorporated into the
draft regulation.
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