
 

 

 
 
 
 

ACCOUNTANTS’ REVIEW REPORT 
 
To the Honorable Board of Supervisors and the County of Santa Barbara, California: 
 
Pursuant to California Government Code §26920, we have reviewed the accompanying Statement of Assets 
(the Statement) of the Santa Barbara County Treasurer as of September 30, 2012. A review includes primarily 
applying analytical procedures to management’s financial data and making inquiries of the management of the 
Santa Barbara County Treasurer. Our review also included the following procedures: 
 

(1) Counting the cash in the County Treasury and cash and investments held on behalf of the 
Treasurer’s Office. 
 

(2) Verifying that the records of the County Treasury and Auditor-Controller are reconciled for cash and 
investment accounts. 

 
A review is substantially less in scope than an audit, the objective of which is the expression of an opinion 
regarding the financial statements as a whole. Accordingly, we do not express such an opinion. 
 
The management of the Santa Barbara County Treasurer is responsible for the preparation and fair presentation 
of the financial statements in accordance with the California Government Code §26920 as discussed in Note 1, 
and for designing, implementing, and maintaining internal control relevant to the preparation and fair 
presentation of the financial statements.  
 
Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and 
Review Services issued by the American Institute of Certified Public Accountants. Those standards require us to 
perform procedures to obtain limited assurance that there are no material modifications that should be made to 
the financial statements. We believe that the results of our procedures provide a reasonable basis for our report. 
 
The fiscal year ended June 30, 2012 financial statements were audited by us and we expressed an unqualified 
opinion on them in our report dated August 9, 2012, but we have not performed any auditing procedures since 
that date. 
 
The accompanying Statement was prepared for the purpose of complying with the California Government Code 
§26920 as discussed in Note 1, and is not intended to be a presentation in conformity with accounting principles 
generally accepted in the United States of America. 
 
As required by various statutes within the California Government Code, county auditor-controllers are mandated 
to perform certain accounting, auditing, and financial reporting functions. These activities, in themselves, impair 
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independence standards. We believe that the following safeguards and division of responsibility exist to retain 
the audit organization’s independence. The Santa Barbara County Auditor-Controller is directly elected by the 
voters of the jurisdiction. Also, the staff, having the responsibility to perform reviews, resides in a stand-alone 
division of the Auditor-Controller's Office and has no other responsibility of the accounts and records being 
reviewed.  
 
Based on our review, we are not aware of any material modifications that should be made to the accompanying 
Statement in order for it to be in conformity with the modified cash basis of accounting described in Note 1.  
 
 
 
 
 
 
 
 

Robert W. Geis, CPA 
October 25, 2012 
 



Asset Description Cost

Net Unrealized 
Holding 

Gains/(Losses)
Fair Value* 
9/30/2012

Percent 
of 

Portfolio
Yield to 
Maturity

Weighted 
Average 
Days to 
Maturity

Fair Value 
6/30/2012 Net Change

Cash 23,413,285$        -$                         23,413,285$         2.67 0.120 1                40,913,301$          (17,500,016)$     
California Asset Management Program (CAMP) 26,000,000          -                           26,000,000           2.97 0.230 1                8,000,000              18,000,000        
Local Agency Investment Fund (LAIF) 50,000,000          -                           50,000,000           5.71 0.350 1                50,000,000            -                         
U.S. Treasury Bills -                          -                           -                           -               -             -                29,997,000            (29,997,000)       
Government Agency Bonds 311,289,395        693,025               311,982,420         35.60 0.482 373            276,838,810          35,143,610        
Government Agency Discount Notes 134,898,812        69,938                 134,968,750         15.40 0.144 90              69,975,800            64,992,950        
Government Agency Bonds - Callable 329,276,834        702,233               329,979,067         37.65 1.047 1,274         395,472,056          (65,492,989)       

Total 874,878,326        1,465,196            876,343,522         100.00 0.618 626            871,196,967          5,146,555          

*Provided by Union Bank

Treasurer's Pool Earnings Summary:
   Total Net Earnings on the Treasurer's Pool 1,068,212$          
   Average Daily Balance on the Treasurer's Pool 895,048,108$      
   Net Interest Rate on the Treasurer's Pool 0.475%
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Santa Barbara County Treasury’s Investment Pool 

Notes to the Statement of Assets 

September 30, 2012 

 

Note 1 – Summary of Significant Accounting Policies 

The Financial Reporting Entity 

The Treasury Investment Pool Statement of Assets includes the cash balances of substantially all funds, 
which are invested by the County Treasurer. The Santa Barbara County Treasury Pool (The Pool) is 
managed by the Treasury on behalf of the Pool participants which includes the County, local school districts, 
and certain special districts who are required by State statutes to participate in the pool. Other municipal 
agencies may voluntarily participate in the pool. The total percentage share of the Pool that relates to 
external involuntary participants, including schools and special districts, is 54% as of September 30, 2012.  

Investments 

Pursuant to Section 53646 of the Government Code, the County Treasurer prepares an Investment Policy 
Statement annually and presents it to the Treasury Oversight Committee for review and the Board of 
Supervisors for approval. 

The Investment Policy Statement provides the basis for the management of a prudent, conservative 
investment program. Public funds are invested to provide the maximum security of principal with secondary 
emphasis on achieving the highest return, while meeting daily cash flow needs. All investments are made in 
accordance with the Government Code and, in general, the Treasurer’s Investment Policy is more restrictive 
than state law. Types of securities in which the Treasurer may invest include U.S. Treasury and U.S. 
government agency securities; state and/or local agency bonds, notes, warrants or certificates of 
indebtedness; bankers' acceptances; commercial paper; corporate notes; negotiable certificates of deposit; 
repurchase agreements; reverse repurchase agreements; securities lending; bank deposits; money market 
mutual funds; the State of California Local Agency Investment Fund (LAIF); and investment pools managed 
by a Joint Powers Authority. 

Financial Statement Presentation 

The accompanying special-purpose statement of assets was prepared on the modified cash basis of 
accounting and for the purpose of presenting the assets of the Treasury pursuant to the California 
Government Code Section 26920 and is not intended to be a presentation in conformity with accounting 
principles generally accepted in the United States of America. Accordingly, Treasury management has 
elected to omit note disclosures required by Governmental Accounting Standards Board Statement no. 
40, Deposit and Investment Risk Disclosures, an amendment to GASB Statement No. 3, since such 
disclosures are not required by the California Government Code Section 26920. 




