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Recommended Actions:

Approve the Annual Report of the Santa Ynez Valley Hotel Association (Attachment A).
Summary Text:

On May 25, 2010 the Board of Supervisors adopted a Resolution of Consent (Resolution No. 10-144)
supporting the Santa Ynez Valley Hotel Association’s (“Association”) establishment of the Santa Ynez
Valley Tourism Business Improvement District (SYVTBID). A portion of the SYVTBID is located in
the unincorporated area of the County and also includes the City of Solvang and the City of Buellton.
Per Section 36650 of the Streets and Highways Code, the advisory board shall prepare a report for each
fiscal year for which assessments are to be levied and collected to pay the costs of the improvements and
activities described in the report and file such report with the clerk. The city council (or Board of
Supervisors) may approve the report as filed by the advisory board or may modify any particular
contained in the report and approve it as modified.

Background:

The Board adopted a resolution that allowed lodging establishments in portions of the unincorporated
area to participate in the Solvang’s proposed Santa Ynez Valley Tourism Business Improvement District
(SYVTBID). The purpose of the SYVTBID is to create a five-year revenue source to augment existing
marketing, sales and promotional efforts in order to increase the allure of Santa Ynez Valley as a tourist,
meeting and event destination. The attached report is for the period of July 1, 2010-Juy 15, 2011, the
first year of operations of the association as the association began collecting a $2.00/room night tourism
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bid assessment from the 32 member properties on July 1, 2010.

Per Section 36650, the report includes:

(1) Any proposed changes in the boundaries of the parking and business improvement area or in any
benefit zones within the area.

There are no changes of boundaries, basis and method of levying assessments, or classification of
properties to report at the conclusion of the first year of operation.

(2) The improvements and activities to be provided for that fiscal year.

The attached report includes a description of activities.

(3) An estimate of the cost of providing the improvements and the activities for that fiscal year.

The attached report includes an estimate of costs.

(4) The method and basis of levying the assessment in sufficient detail to allow each business owner to
estimate the amount of the assessment to be levied against his or her business for that fiscal year.

The method and basis of levying the assessment has been well established with the jurisdictions and the
properties, being a flat $2.00/room night for all qualified stays.

(5) The amount of any surplus or deficit revenues to be carried over from a previous fiscal year.
According to the filed Statements of Revenues and Expenses and the Statement of Assets, Liabilities and
Equity, there is a net income of $61,317.72, which is carried over into the next fiscal year.

(6) The amount of any contributions to be made from sources other than assessments levied pursuant to
this part.

There are no other contributions to the Santa Ynez Valley Hotel Association, Inc.

Performance Measure:

Fiscal and Facilities Impacts:
Fiscal Analysis:

Narrative: The proposed assessment rate is $2 per occupied room night and would be in effect for a
period of five years. The assessment is expected to generate $3 million over the proposed five-year
lifespan of the SYVTBID. The association began collecting a $2.00/room night tourism bid assessment
from the 32 member properties on July 1, 2010.

Staffing Impacts:

Special Instructions: NA
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