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In 1963, local governments were granted the power to tax the privilege of occupying a room or other living space in a hotel, motel,
inn, tourist home, or other lodging (such as campgrounds) for 30 days or less. Transient occupancy tax (TOT), calculated as a
percentage of the daily rent, is collected by the operator and then remitted to a city finance department or County Treasurer-Tax

Collector for unincorporated areas.

During fiscal year 2012-13 the transient occupancy tax rate was 10% for all unincorporated areas, the City of Santa Maria and the
City of Lompoc; and 6% for the City of Guadalupe. During the year, TOT rates increased from 10% to 12% for the cities of
Buellton, Carpinteria, Goleta, and Solvang as a result of voter approved ballot measures.
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Transient occupancy tax reached $39.88 million in fiscal year 2012-13, an increase
of 10.8% from fiscal year 2011-12.
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3 During the prior fiscal year 2011-12, the County received 40% of TOT generated in
; the City of Goleta, which amounted to $1.45 million. Due to the termination of the
5 Year Monthly Tread 3 revenue neutrality mitigation period, effective July 1, 2012, the County no longer
Revenue Forecast 3 receives a 40% share of the TOT. This created a significant shift of TOT revenues

4 from the County to the City of Goleta.
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