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Recommended Actions:

That the Board of Supervisors consider recommendations as follows:

A) Approve and Authorize the Chair to execute the First Amendment to the Santa Barbara San Luis
Obispo Regional Health Authority dba CenCal Health 340B Pharmacy Network Savings Share
Agreement to modify the Agreement to incorporate Section 8, Sharing of Price File Information.

B) Determine that these activities are exempt from California Environmental Quality Act (CEQA)
review per CEQA Guideline Section 15378(b)(5), as organizational or administrative activities of
governments that will not result in direct or indirect physical changes in the environment.

Summary Text:

This item is on the Agenda to amend the CenCal Health 340B Savings Share Agreement to incorporate a
new Section 8 titled Sharing of Price File Information. The 340B Price File contains wholesaler
pharmaceutical pricing information. 340B pharmaceutical pricing in many instances is considered
confidential and proprietary. This new section allows for and limits the sharing of this information with
CenCal Health and SUNRYX, the 340B Administrative Services organization that assists the Public
Health Department to administer its 340B Pharmacy Network. This information will be used by SUNRXx
and CenCal Health to ensure accuracy of the 340B savings and to evaluate the most effective and
efficient implementation of the program
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Background:

In June of 2012, the Board approved a 340B Savings Share Agreement with CenCal Health,
administered by SUNRx. This Agreement along with the SUNRx 340B Pharmacy Administrative
Services Agreement established the Public Health Department 340B Pharmacy Network. These
agreements allow for the extension of 340B Drug Pricing Program discounts to retail and specialty
pharmacies that provide pharmaceuticals for PHD patients.

In order to ensure the accuracy of the 340B savings share and to improve efficiency and effectiveness of
the program, it is necessary to share wholesaler 340B pharmaceutical pricing information with CenCal
Health and SUNRX. This information is provided to the Public Health Department through each of its
wholesaler agreements, but due to the confidential and proprietary nature of this pricing information, the
340B Drug Discount Program regulatory agency (Health Resources and Services Administration)
recommends that sharing of this pricing information be restricted to those contractors and subcontractors
associated with the PHDs 340B Pharmacy Network. This new Section 8 (Sharing of Pricing File
Information) establishes the sharing of this information with CenCal Health and SUNRXx and prohibits
and further disclosure.

Fiscal and Facilities Impacts:
Budgeted: Yes

Fiscal Analysis: There are no fiscal or facilities impacts associated with this action as it is purely
administrative in nature.

Special Instructions:

Please return an electronic copy of the Minute Order to the PHD Contracts Unit at
PHDRES.ContractsUnit@sbcphd.org

Attachments:

First Amendment to the Santa Barbara San Luis Obispo Regional Health Authority 340B Savings Share
Agreement.

Authored by:
Dan Reid, Interim Deputy Director, Public Health Department
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