


 
 

6085 Cat Canyon Road, Santa Maria, CA 93454 (805) 937-7216 fax (805) 937-7217 

 

January 20, 2015 

Don Grady 

County of Santa Barbara - Real Property Division 

1105 Santa Barbara Street 

Santa Barbara, CA 93101 

 

Subject:  Application for New Private Pipeline Franchise Agreement 

To Mr. Grady: 

ERG Operating Company, LLC hereby requests the approval of a Private Franchise agreement which 

would allow for the operation and maintenance of a network of private pipelines which are used for the 

transportation of hydrocarbon substances within certain public streets in the unincorporated area of the 

County of Santa Barbara as shown in Attachments B and C. 

APPLICANT’S NAME AND ADDRESS: 

 ERG Operating Company, LLC 

 Attn: Phil Sorbet 

 6085 Cat Canyon Road 

 Santa Maria, CA 93454 

NATURE OF APPLICANT’S BUSINESS: 

Production and distribution of petroleum and petroleum related products.  

TYPE OF APPLICATION APPLIED FOR: 

Private Pipeline Franchise Agreement (Franchise) 

OFFER OF FRANCHISE FEE AND METHOD OF CALCULATION: 

Annual Franchise fees shall be calculated based on the total lineal feet of County right-of-way occupied 

by Grantee’s facilities or appurtenances maintained pursuant to this Franchise at a rate of three dollars 

($3.00) per lineal foot, except the idle produced water pipeline that was the subject of the original 

franchise granted to Texaco, Inc., in 1970, as Ordinance 2071. County recognizes that the pipeline has 

been sealed in appropriate locations to render it safe until it is returned to service or permanently 

abandoned pursuant to express authorization by the Board of Supervisors. Until such time as that 

produced water pipeline has been returned to service or abandoned pursuant to such authorization, 

Grantee shall pay annual franchise fees in the amount of TWO THOUSAND EIGHT HUNDRED 

NINETY-NINE DOLLARS AND THIRTY-SEVEN CENTS ($2,899.37) for that idle produced water 

pipeline. In the event the produced water line is returned to service, Grantee shall pay the same rate for 

that pipeline as is applied to all other active lines. In the event the produced water line is abandoned or 

removed pursuant to express authorization by the Board of Supervisors, no annual fees shall apply to that 

line after confirmation by the County Planning and Development Department that the line has been 

abandoned or removed in accordance with any and all required permits. The annual Franchise fees shall 

be adjusted every five years according to the Consumer Price Index. 
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ERG OPERATING COMPANY, INC. 

 

 

By: ________________________________ 

        Phil Sorbet, President 

 

 
Attachments: 
Attachment A- History and Status of ERG Facilities 
Attachment B- Map of Existing Pipeline Network 
Attachment C- As-built Engineering for Existing Pipelines 
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Attachment A 
History and Status of ERG Facilities 
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History and Status of ERG Facilities 
 

Facility Acquisition 

ERG Operating Company (ERG) acquired a majority of its landholdings in Santa Barbara County from 

Chevron in March of 2010. This primary acquisition involved approximately 7,000 acres of minerals and 

fee interest in the state designated Cat Canyon Oilfield. All facilities located on the former Chevron 

properties were idle at the time of acquisition. Subsequently ERG has accumulated additional facilities 

throughout Cat Canyon and the Casmalia oilfields. ERG had been in negotiations with Goldleaf Jewelry 

Company over the past twelve (12) months, during which the initiation of a capital partnership or sale of 

ERG’s resources was considered. However, those negotiations have since been concluded without any 

investment of funds by Goldleaf into ERG’s operations or assets.  

 

Facility Reactivation 

Since the first acquisition in 2010, ERG has reactivated and restored several facilities throughout the Cat 

Canyon and Casmalia oilfields. Prior to resuming the use of any idle facility all tanks, pipelines, vessels, 

etc. were tested, repaired, and/or replaced in accordance with the regulations set forth by the Division of 

Oil, Gas, and Geothermal Resources regulations, Santa Barbara County Petroleum Ordinance, and 

American Petroleum Institute Standards (including API 570 and 1104).   

 

Prior Franchise Agreement 

At the time of the initial ERG acquisition of Chevron facilities, the County and Chevron had one existing 

Private Franchise Agreement in place regarding an existing, idle wastewater pipeline which ran roughly 

parallel to Cat Canyon Road for a distance of 15,396 linear feet. The Franchise Agreement was set to 

expire in 2011. At that time, ERG applied for both a renewal and transfer of ownership for the existing 

Franchise Agreement. At its public hearing on November 1, 2011, the Board of Supervisors (Board) heard 

the request for the Franchise Agreement renewal and transfer of ownership. The Board rendered a 

decision to continue the item indefinitely and requested that ERG and County staff return with more 

detailed documentation regarding the extent and condition of pipelines located in the County right-of-

way. 

 

Status of Facilities 

Subsequent to the Board hearing in 2011, ERG has field verified the location and condition of existing 

pipelines which are located within the County right-of-way (including the idle, wastewater pipeline which 

was associated with the previous Franchise Agreement). In accordance with the documentation provided 

in Attachments B and C of this memorandum, ERG currently operates sixty-seven (67) private pipelines 

which are in-part located within the County’s right-of-way. These pipelines carry various fluids including 

emulsions, wastewater, crude oil, field gas, etc. All such pipelines are regularly inspected and maintained 

in accordance with all applicable regulations set forth by the Division of Oil, Gas, and Geothermal 

Resources regulations, Santa Barbara County Petroleum Ordinance, and American Petroleum Institute 

Standards (including API 570 and 1104). Specifically, ERG and its contractors also verified the location 

of the idle, wastewater pipeline. This historic pipeline was inspected, all remaining fluids were evacuated 

from the line, and it was sealed in appropriate locations to render the pipeline safe until such time as the 

pipeline is returned-to-service or permanently abandoned. These pipeline inspection activities were 

performed under the guidance and approval of the County’s Petroleum Division personnel. All active 

pipelines have been included in the attached as-built engineering documentation. The County’s Petroleum 

Division and Public Works staff have reviewed the as-built engineering documents and approved their 

inclusion in the Franchise Agreement application. Any field improvements requested by County staff, 

such as the placement of pipeline markers, have already been completed. 
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Attachment B 

Map of Existing Pipeline Network 
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Attachment C 
As-built Engineering for Existing Pipelines 
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