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EXHIBIT B

PAYMENT ARRANGEMENTS
Periodic Compensation (with attached Schedule of Fees)

A. For ATTORNEY services to be rendered under this Agreement, ATTORNEY shall be paid a total contract
amount, including cost reimbursements, not to exceed $25,000.

B. Payment for services and /or reimbursement of costs shall be made upon ATTORNEY's satisfactory
performance, based upon the scope and methodology contained in EXHIBIT A as determined by COUNTY.
Payment for services and/or reimbursement of costs shall be based upon the costs, expenses, overhead
charges and hourly rates for personnel, as defined in Attachment B1 (Schedule of Fees). Invoices submitted
for payment that are based upon Attachment B1 must contain sufficient detail to enable an audit of the
charges and provide supporting documentation if so specified in EXHIBIT A.

C. Monthly, ATTORNEY shall submit to the COUNTY DESIGNATED REPRESENTATIVE an invoice or certified claim
on the County Treasury for the service performed over the period specified. These invoices or certified
claims must cite the assigned Board Contract Number. COUNTY DESIGNATED REPRESENTATIVE shall
evaluate the quality of the service performed and if found to be satisfactory and within the cost basis of
Attachment B1 shall initiate payment processing.- COUNTY shall pay invoices or claims for satisfactory work
within 30 days of receipt of correct and complete invoices or claims from ATTORNEY.

D. COUNTY's failure to discover or object to any unsatisfactory work or billings prior to payment will not
constitute a waiver of COUNTY’s right to require ATTORNEY to correct such work or billings or seek any

other legal remedy.
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ATTACHMENT B-1
SCHEDULE OF FEES
HOURLY RATES

ATTORNEY’S hourly rates are as follows:
Cathy Christian: $735.00 per hour (any increase in rate should be approved by COUNTY)

Cathy Christian will be the lead attorney, but may from time to time be assisted by other attorneys in the
firm upon approval of the County. COUNTY acknowledges that the firm’s hourly rates may be increased from time

to time for business purposes, however, any increase in rate should be approved by the County and be in writing.

COSTS AND EXPENSES

COUNTY shall reimburse ATTORNEY for certain costs and expenses actually incurred and reasonably
necessary for completing the matter for which COUNTY has engaged ATTORNEY, as long as COUNTY’s charges for
costs and expenses are competitive with other sources of the same products or services. COUNTY shall reimburse
ATTORNEY in accordance with the following guidelines:

Billable costs and expenses: COUNTY shall reimburse ATTORNEY at the COUNTY’s reimbursement rates for
reasonable costs and expenses incurred by it in performing services for the COUNTY, such as photocopying,
messenger and delivery service, computerized research, travel (including mileage, parking, airfare, lodging, meals,
and transportation), long-distance telephone, and filing fees.

Nonbillable overhead and administration: COUNTY does not expect to be charged for and will not pay for
any of the following: attorney time spent preparing time sheets or bills, conflicts checks, local phone service, local
travel costs, secretarial services, word processing services, librarian services, other clerical activities such as creating,
organizing and maintaining files, distributing documents, overtime, or any other services traditionally considered

overhead or administrative.

Photocopying: COUNTY will reimburse ATTORNEY at a maximum of $.15 per page for hormal photocopying
and will not be responsible for time spent by photocopying personnel. ATTORNEY shall give COUNTY an opportunity
to use its own internal staff to duplicate documents or an outside photocopying vendor if certain jobs can be less
expensively performed by the COUNTY or by the vendor.

Computerized research: ATTORNEY shall perform any computerized research in a low-cost manner.

Document delivery: For document delivery costs that are billed to COUNTY, ATTORNEY shall use the most
economical delivery method or service available. To help minimize such costs, ATTORNEY shall use messengers and
overnight delivery only where necessary in the interests of urgency and reliability.

Multiple billing: If an attorney works simultaneously on the COUNTY’s matter and a matter for another
client of ATTORNEY’s firm, COUNTY shall be billed only for the proportionate amount of time spent on the COUNTY’s

matter.

Travel: COUNTY will reimburse ATTORNEY at the COUNTY’s reimbursement rates for reasonable travel
expenses directly related to ATTORNEY’s work for COUNTY when ATTORNEY has obtained COUNTY’s prior approval.
First class airfare, luxury accommodations and lavish meals are considered unreasonable expenses and will not be
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paid. Travel time outside of customary business hours (8 a.m. — 5:30 p.m.) should be billed only when productive
work actually is being performed for the COUNTY.

BILLING PROCEDURE

Allinvoices must include the following information, in addition to the information specified in Exhibit B:

e Matter description and number;

e A chronological listing and informative description of all legal activity performed (whether or not billed)
broken down by date, identity of timekeeper, time spent in increments of one-tenth of an hour, and
amounts billed;

e Asummary of the names and corresponding billing rates of each attorney or other personnel working on the
matter with the total number of hours billed by each during the time period covered by the invoice;

e The total number of hours billed for the matter during the time period covered by the invoice;

e The total charges for the matter for the time period covered by the invoice, for the year to date, and for the
matter to date; and )

e The last payment, the total payments made by the COUNTY and any outstanding balances for the matter.

Reimbursable expenses must be included on each bill and should be broken down by category.

RESPONSE TO AUDIT INQUIRIES

If COUNTY asks ATTORNEY to assist in connection with the issuance of an auditor’s report on COUNTY’s
financial statements, ATTORNEY may be requested to respond to an inquiry from COUNTY’s auditors based upon
accounting standards that require COUNTY’s auditors to make inquiry of COUNTY’s lawyers as to their knowledge of
certain “loss contingencies.” Upon receipt of an audit inquiry ATTORNEY will, among other things, search
ATTORNEY'’s databases to identify lawyers devoting time to COUNTY’s matters, make inquiry of those lawyers as to
their knowledge of any reportable matters and prepare a written response to COUNTY’s auditors and to COUNTY.
Absent special circumstances, ATTORNEY’s fee structure for the preparation of these letters is a minimum of $200
and a maximum of $500, depending on the extent and number of any matters reported. However, under limited
circumstances, the fee may exceed $500 if the letter requires extensive substantive attention to disclosure or other
related issues. This charge will appear on ATTORNEY's invoice as a line item for “Services rendered in connection
with preparation of response to audit inquiry.” Charges for audit inquiry letters may be changed periodically
without prior notice, typically after the end of each calendar year.
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