In The Matter Of:
In Re:. NOMAD VILLAGE MOBILE HOME PARK

March 02, 2017

Tri-County Court Reporters
420 East Carrillo Street
Santa Barbara, California 93101
805.963.3900 ~ 877.963.0294

Santa Maria|Ventura|Westlake|Los Angeles|Orange County Networking Throughout U.S.

Original File Nomad Village Arbitration 03-02-17.txt




© 00O ~N o o1 B~ O w NP

ST R R S e e S N e e e o e
g B W N P O © O ~N O O A W N -k O

ARBI TRATI ON PROCEEDI NGS UNDER THE SANTA BARBARA COUNTY
MOBI LE HOVE RENT CONTROL ORDI NANCE

N RE:  NOVAD VI LLAGE HEARI NG BEFORE

MOBI LE HOVE PARK
STEPHEN BI ERSM TH, ESQ ,
Arbitrator

TRANSCRI PT OF PRCCEEDI NGS, taken in the
above-captioned matter, commencing at 10:04 a.m,
Thursday, March 2, 2017, at 123 East Anapanu Street,
Santa Barbara, California, before Stephen Biersmth,
Esg., Arbitrator, by ELIZABETH A. MOOY, CSR #11281,
Certified Shorthand Reporter, in the County of Santa

Barbara, State of California.

- -00Moo0- -

TRI-COUNTY COURT REPORTERS 805.963.3900




© 00O ~N o o1 B~ O w NP

ST R R S e e S N e e e o e
g B W N P O © O ~N O O A W N -k O

APPEARANCES OF COUNSEL
For Park Omer and Qperator:

LAW OFFI CE OF JAMES P. BALLANTI NE
BY: JAMES P. BALLANTI NE, ESQ

329 East Anapanmu Street

Santa Barbara, California 93101
(805) 962-2201

Jpb@al | anti nel aw. com

For Honmeowner s:

DEBRA HAMRI CK
1174 Acadi a Pl ace
Ventura, California 93003

For County of Santa Barbara:

COUNTY OF SANTA BARBARA

REAL PROPERTY DI VI SI ON

BY: MARGO WAGNER, SEN OR HOUSI NG PROGRAM
SPECI ALI ST
DON GRADY, REAL PROPERTY DI VI SI ON MANAGER

123 East Anapanmu Street

Santa Barbara, California 93101

(805) 568-3529

Dgr ady @ount yof sb. or g

Il NDE X
PAGE
Argunment and Rebuttal (by Ms. Hanrick) 4, 18
Argunment and Rebuttal (by M. Ballantine) 7, 20

TRI-COUNTY COURT REPORTERS 805.963.3900




© 00O ~N o o1 B~ O w NP

ST R R S e e S N e e e o e
g B W N P O © O ~N O O A W N -k O

Santa Barbara, California
Thur sday, March 2, 2017
10: 04 a. m

- - 00000- -

ARBI TRATOR:  Good norning, everyone. M nane is
Stephen Biersmth. |'ve been asked to serve as the
Arbitrator in today's matter, Nomad Village Mbile
Homeowners, petitioner, and Nomad Mbile Home Park,
respondent .

WIIl the parties state their appearances for the
record, please.

MS. HAMRICK: Debra Hanrick, homeowners'
representative.

MR. BALLANTI NE: Good norning, your Honor.
James Bal | antine appearing on behal f of park nmanagenent.

ARBlI TRATOR:  Thank you. And how we're going to
handl e today, | have received briefs fromboth parties.
| have read those. So we will have this norning ten
m nutes api ece for oral argunent, and five-m nute
rebuttal. And then take a break and we'll see where we
go fromthere.

(Interruption by reporter.)

ARBI TRATOR: Better?

Wth that, we will proceed with the remarks from

3
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t he homeowners.

M5. HAMRICK: There were no expert w tnesses
testifying to the Santa Barbara County Rent Control
Ordinance; admttedly, they had not even read the
ordi nance. The expert w tnesses presented thensel ves as
econom sts, and that claimwas disputed over m stakes
found in their calculations. Each County has a unique
ordi nance. | doubt that even any of us would consider
oursel ves experts even with all these years we've been
studying this.

The Santa Barbara ordinance is clear that it
does not favor one party over the other. The County's
findi ngs have defined the requirenments of the Arbitrator
this nmorning. There is no dispute that Santa Barbara
County Ordi nance 11A all ows passthroughs, if the
tenporary rent increases, to capital expenses and capital
I nprovenents and only to those two categori es.

There's no dispute that Santa Barbara County
Ordi nance Chapter 11A does not allow tenporary rent
I ncreases for ordinary operating expenses. Mnagenent's
attenpt to pass through as a tenporary rent increase
ordi nary operating expenses is sinply not allowed, and
the County's findings expressed this.

As -- ordinary operating expenses and capital

expendi tures are managenent's expenses, and it goes

TRI-COUNTY COURT REPORTERS 805.963.3900




© 00O ~N o o1 B~ O w NP

ST R R S e e S N e e e o e
g B W N P O © O ~N O O A W N -k O

agai nst both the intent and actual wording of the
ordinance that it would allow all expenses to be passed
t hrough. Based on the County Code | anguage, the finding
regardi ng anortization nust point to the relevance, the
rel evant evidence that supports that. First, the costs
to be subject to anortization are for capital

I nprovenents and expenses, as well as the useful life of
each capital inprovenent and expense.

Based on the above, the Arbitrator's concl usion
nmust anortize the capital expenses over the useful life
of the capital inprovenent that are part of the tenporary
I ncrease. The Internal Revenue Code, the general
accepted accounting procedure, Judge Anderle's ruling,
and the ordinance all classify the itens before the
Arbitrator as ordinary operating expenses and therefore
not capital with no useful life.

The express requirenent for each and every
passthrough itemis for the Arbitrator to point to the
rel evant evidence that supports the cost to be subject to
anortization or for capital inprovenent and are permtted
to be passed through by the ordinance, and to point to
the rel evant evidence that supports what is useful life
of capital inprovenents. Legal fees are not for capital
| nprovenent and expenses as permtted to be passed

t hrough by the ordi nance. Supplenental property taxes
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are not for capital inprovenent. 12-year-old docunments
relating to abandoned water and sewage projects of the
prior owner are not capital inprovenents. A deposit on
an abandoned project which has been returned to
managenent is not a capital inprovenent.

Revenue Procedure Code 87-56 supports the class
life of property that are necessary to dispute the
depreci ation all owances. Revenue Procedure 87-56 is an
exhaustive and assorted |list of asset class |lives and
constitutes rel evant evidence that supports what is the
useful life of the capital inprovenents and expenses as
requi red by the County. There are no useful or
determ nabl e |ives exceedi ng one year for any of these
passt hrough itens.

The increase that the Arbitrator allows nust
follow the expressed formula found in 11A-5(h), (i),
and 1 through 6. 11A-5(i) specifically states that to
determ ne the anount of any increase in excess of the
automatic increase, the Arbitrator shall accept 1
through 6. The Arbitrator has a | egal obligation and
duty to follow the ordinance with regard to honmeowners
and county residents with a legally sound finding and
award. Honeowners find thenselves in this revolving
door, that continues to exist, that the Arbitrator's

findi ngs nust be supported by the Santa Barbara Rent
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Control Ordinance as it is witten, and that precedent
favori ng managenent and defeating the ordi nance desi gned
to maintain an equal playing field not be all owed.

ARBI TRATOR: (kay. Go ahead, M. Ballantine.

MR. BALLANTI NE: Thank you, your Honor. [|'Il be
brief because again we briefed this, | think, fairly
extensively. W submtted our brief and we attached to
that brief excerpts fromthe record that we thought were
relevant. So let me just nmake a few overall coments
about today and the honmeowners' comments.

First of all, as | indicated in the brief, park
managenent wants to enphasize we're participating in
t hese proceedi ngs without waiving our rights. W think
the County has egregiously violated the law. W think
that the initial arbitration award issued earlier this
year was perfectly fine and there's no reason to remand
It back beyond -- but neverthel ess we're exhausting our
adm ni strative remedi es here, and our quarrel is with the
Board, not with your Honor or your Honor's award.

Notw t hstanding that, and | guess it's one of
t hose things. You could go back again and again and
agai n and have nore and nore findings, and that's what
the Board is demanding. | don't think it's appropriate,
but here we are. So what we've tried to do is present

your Honor sone comments specifically referenced in the
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record because | think that's what we're talking about
here today, and | think what's significant here today
also i s the honeowners have not spoken one word about the
record. There's been no reference to the record
what soever, with the very exception of the fact that they
di spute their own expert. They say that the experts
didn't know what they were doing, and that, of course,
means their own expert, Dr. Barr. W take issue with
that. Dr. Barr did know what he was doing. And here's
one piece of critical, | think, admssion by Dr. Barr
that | think may be worthwhil e about renenbering here.

The other issue that | have, respectfully, with
t he homeowners is that they again have tried to reargue
this whol e case, including matters that have not been
remanded. There's really four nmatters before your Honor,
and really only two of any substance. |[It's Award Nunbers
5 7, 8 and 13. Seven and Eight are really the
substantive ones. Five is the anortization and 13 is
sinply the calculation. So let ne nake a few comments
about each and | really don't have nmuch because | think
it's all in the record.

Let me start with Seven and Ei ght and then go
back to Five because | think it's really inforned. Five
Is the anortization and it's infornmed by what are we

anmortizing? Seven is professional fees. That was
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al ready approved by the Court. The Court said that
substantial evidence supported the finding that those
fees, professional fees, to the extent that they rel ated
to capital expenses or inprovenents were appropriate, an
appropriate matter to be the basis of a rent increase.

We subnmitted item zation show ng about $50, 000
in fees. Your Honor |ooked at that and said, "I think
that $25,000 is the appropriate nunber that's rel ated
specifically to capital itens.” | think that was
sufficient. The evidence within the record as to what it
was, we've gone through and highlighted Exhibit Q which
was the itemzed statenent. |It's clearly got nunerous
references to capital itens relating to the operation of
the park; that was the bul k of what the park expended
resources on in terns of professional dealing with the
County regul ators and the other regul ators.

Exhibit K -- on page 2 of Exhibit K, again, in
evi dence, was the sunmary of that, which -- where we -- |
mean, one of the things about a daily itemzation is it
tells you what was done every single day, and that's
useful, and we did that in sonme detail.

Exhibit Kis kind of the bird s-eye view, the
summary of what did those tasks really nean, and
Exhibit K, page 2, lays that out, and every one of those

related to infrastructure of the park, through the
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capital itens

W' ve highlighted again nunerous entries in the
actual statenents that show hours that far exceed the
$25, 000 that your Honor found was appropriate. It
actually tracks it fairly close. It's nore than that,
not a |l ot nore depending on how you | ook at it, but
certainly nore. | think, clearly, your Honor's award was
wel | supported by Exhibit Q and the entries therein.

Second, is the architect and engi neering fees.
And again, it's simlar in the sense that it relates --
professional fees that relate to capital itens, and Judge
Anderle found in his ruling that it's certainly the case
that architecture and engineering fees to the extent that
they relate to capital items in the park are clearly an
expense that can be deened as a capital expense and it
can be passed through to the honeowners. |t can be
passed through in the sense of a rent increase, tenporary
anortized rent increase.

Those are again summarized in Exhibit J, and |
think that essentially what your Honor found was that the
engi neering and the surveying expenses to the extent that
they related to the devel opnent of a conputerized CAD --
conputeri zed drawi ngs of the park -- was of val ue, of
value to the current operator for a variety of different

things. It's obviously critical to the | andowner and the
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park owner to have these kinds of drawi ngs to the extent
that they're doing any work related to the park. And, in
fact, they did a variety of different things related to
the park that were tal ked about at the hearing, and they
were contenplated in the future and will be done in the
future.

The item zation in Exhibit J shows $50, 000 spent
on it. Your Honor awarded -- and when | say $50, 000
spent on it, | nean specifically $50,000 spent on the
surveyi ng and engi neering. Your Honor found that sone of
the review in the County was essentially stal e because it
I nvol ved ol der projects; it goes back in time sonme, we
recogni ze that, we understand the Arbitrator's ruling on
that. But clearly, the record clearly supports a $40, 000
award that your Honor gave based upon the Penfield &
Smth engineering and surveyi ng expenses.

So those are really the two substantive itens
t hat have been remanded back to your Honor, and I'll note
the nunbers that we're tal king about here are -- we laid
themout in our final exhibit to the hearing brief, and
they have the itemzation, and really what we're talking
about is for the professional fees of $2.68 a nonth and
the architect's and engineering fees, $4.29. That's what
we' re tal king about here.

Now let ne talk the anortization because that's

TRI-COUNTY COURT REPORTERS 805.963.3900
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inmportant to all of this. Let ne start with the itens
t hat the honmeowners keep sayi ng again and again and
again. They keep arguing that, "No, no, no, this stuff
I s operating expenses." And the problemwth their
argunent is twofold.

First of all, Judge Anderle already found
different. He found that it's appropriate to treat
prof essional fees, to the degree that they relate to
capital itens of the park, as a capital expense for the
pur poses of the ordi nance for passing through.

But secondly, | think what the honeowners
confuse is the concept of a tenporary rent increase
versus a pernmanent rent increase. A tenporary rent
increase is one that is just that, it's tenporary. It
goes in for a period of time and it goes out for a period
of tine.

And what Dr. Barr, the homeowner's expert,
agreed was that if you have things, expenses, such as
| egal fees, that may be deened an operati ng expense, but
their extraordinary purpose for a particular year is
basically an appropriate nmethodology to treat that as a
tenporary expense, to take that nunmber, anortize it over
an appropriate nunber of years -- in this case, seven
years -- and treat as it as a tenporary passthrough.

And we have that. That's governing us here

TRI-COUNTY COURT REPORTERS 805.963.3900
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today. W have that in the arbitration -- excuse ne, in

t he order by Judge Anderle on the wit, and | would

invite the Arbitrator's attention. |'mnot sure if this
Is one point -- I'mnot sure if | discussed in nuch
detail in the arbitration brief. Invite the Arbitrator's

attention to page 29 of Judge Anderle's decision.

And in that he's tal king about Dr. Barr's
testinmony regarding the attorney's fees incurred in the
2011 arbitration proceedings that everyone agreed -- that
Is, Dr. St. John and Dr. Barr agreed -- were appropriate
to include as a tenporary rent increase item Dr. Barr
just essentially said his only quarrel was with the
nunber, not the nethodology. And, in fact, the line
quoted on page 29 of the order, or the decision by Judge
Anderle, the question to Dr. Barr is, "Nor do you argue
w th the nmet hodol ogy enpl oyed here, which is to do it as
a tenporary as opposed to a base for a permanent rent
Increase," and Dr. Barr says, "R ght, that's correct."

| n other words, he acknow edges, as is well
established in nobile hone rent control proceedings, that
t hi ngs, extraordi nary expenses -- call them operating,
call themcapital -- but sonething that's unusual that
the park isn't going to have on an ongoing basis are
appropriately treated as a tenporary rent increase. And

t he net hodol ogy for that is you take the nunber, whatever

13
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t hat base nunber is, you divide it up by a nunber of
years and you include a reasonable interest factor, and
It's a tenporary rent increase.

And so this idea that a tenporary rent increase
always has to relate to capital itens is just m staken.
It's contrary to the evidence. It's contrary to the
homeowner s’ adm ssion by their expert.

So that gets ne to Nunber 5. Award Nunber 5,
whi ch is the anortization.

That's al ready been approved by the Court.
Judge Anderle found in his decision that substanti al
evi dence supported the initial arbitration award -- and
' mtal ki ng about the one back in 2011, Decenber of
2011 -- that found that the anortization period of seven
years and the rate of 9 percent was supported by
substantial evidence. |[|'ve cited that and |'ve cited the
record for that. That was Dr. St. John's testinony on
t hat .

Basically -- and what Judge Anderle found was
then various other matters were to be remanded back.
|t's possible but not necessary that by reconsidering
various ot her aspects of the award on renmand that a
di fferent nunber mght be indicated. |In other words, it
wasn't necessarily set in stone. But he didn't say it

was necessary to cone up with a different nunber

14
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So what park managenent has presented is the
record, Dr. St. John's testinony, in which he | ooked at
all of the things in evidence and he said this is an
appropriate -- in his professional judgnment, this is an
appropriate period of tine and it's an appropriate rate.

And again, sone of this goes to -- this is maybe
the inportant item-- some of the remand natters are
Nunber 7, the professional fees, and Nunmber 8, the
architecture and engineering fees. Well, what's the
useful life of that? So professional fees.

Dr. Barr admtted that, as to professional fees,
In the context of the legal fees incurred by park
managenment, seven years was an appropriate nunber to
anortize the professional fees incurred by park
managenent. So we have Dr. St. John's professiona
opinion that the anortization periods were appropri ate,
and we have support by Dr. Barr indicating for the
pur poses of the legal fees for a passthrough that seven
years was appropriate. So there is substantial evidence
for that.

The ot her aspects of the anortization is what is
not before your Honor, which are the capital's item
passt hroughs, the $62,000 that was awarded in the remand
award, and that has been uphel d.

|f you |l ook at those, sone of those itens relate

15
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to permts and consulting. Sone of themrelate to things
l'i ke fencing, and sone other itens. This Exhibit J was
In evidence at the original hearing. Dr. St. John had it
before him Dr. Barr did as well. It was part of the
record. Dr. St. John said, |ooking at the totality of

all of the passthroughs, the seven years, 9 percent, was
appropriate, and the honeowners have not cone in here
today citing one single thing fromthe record that says a
different period of tinme or a different interest rate in
evidence in these proceedings is indicated. So if we're
going on the record, then parking managenent has cited
the record.

And the only other thing that | would say on
that, and | don't think this is indicated now, but if the
homeowners are going to conme in here and say that they
quarrel with that nunber, and somehow the record isn't
sufficient, which they haven't really said because they
haven't cited anything in the record, but park nmanagenent
woul d ask for an opportunity to present evidence on the
anortization period of rate. | don't think it's
necessary, but | did previously cite legal authority that
says that the Arbitrator, your Honor, has the discretion
to allow additional evidence. |If there's any issue with
this, | don't think it is, but we would ask for the

opportunity to provide that evidence, although | think
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it's well supported in the record as it stands now
through Dr. St. John's professional opinion.

And your Honor is entitled to rely on the
prof essi onal opinion of experts and what they say and
what they conclude, and that's what Dr. St. John has
done. And we've provided that.

So the final matter that's been renmanded to your
Honor is the calculation. And what that was, was
sinply -- well, really two things. Nunmber one, to the
degree that these remand proceedings resulted in any
different nunber than -- well, any different nunber for
any of the three itens remanded, then that would
necessitate a recal culation of the award. |t doesn't
mandate that, the Board didn't nmandate that; in fact,
they found that substantial evidence supported Item 13 as
the arbitration award stood previously, but the issue was
I f somet hing changed, then obviously the calcul ations
woul d need to be changed. W don't think there's any
evi dence presented by the honeowners that would require a
change. So we have submtted Exhibit 8, or Attachnment 8,
to our brief, which is the schedule, and it's based upon
your Honor's findings previously for the nunbers, and we
think that would be the -- those are the appropriate
nunbers.

The Board quarreled with the last arbitration

17
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awar d because there wasn't a schedule attached. W
provided it after the hearing, as we had done before, or
after the award cane out, as we had done procedurally
before. | don't think there's any nystery what the
nunbers are, but here it is. It's available. W've
submtted it and it's available for your Honor to include
In the award.

ARBI TRATOR: | apologize. |'mnot sure what
happened. | thought 1'd sent the attachnment -- ny error.
Didn't know better until today. So sorry about that.

Ckay. Rebuttal ?

|'s that --

MR BALLANTINE: That's it. Thank you.

ARBI TRATOR:  Any rebuttal ?

M5. HAMRICK:  You know, Managenent -- or the
owner of the park, Ken Waterhouse, he has an onsite -- we
have an onsite manager, and al so a managenent conpany
that is responsible for managi ng Nomad Vill age Mobile
Home Park. The fact that they're in Roseville, | think,
makes it a problemfor themto travel here to take care
of certain things that M. Ballantine is speaking of.

So | egal fees are an ongoi ng expense. You can
see, starting in 2008, there's a list of |egal fees. But
for legal fees to be considered as a reason for a rent

Increase -- or to be considered as a professional fee,

18
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which isn't necessarily allowed here anyway -- it's not a
reasonabl e argunent. It's up to nmanagenent. It's up to
the owner of the park to figure out howto neet with the
County and do all these things. Because they choose to
use an attorney to do so doesn't nean the honmeowners need
pay for it, nor does it nean that these are not an
ongoi ng expense because these go back for as long as you
can see.

The other thing that | want to nention is that

when managenent says, "Small anmounts,” those snall
amounts nultiplied by 150 residents, 12 nonths in a year,
by however many years, they're not snmall anounts. Al
t hose smal|l anounts add up

And honeowners are -- they have a great
under st andi ng of the difference between tenporary and
permanent rent increases. W also understand how they're
required by law to be listed on our rent statenments each
year. They're required to be itemzed and they're
required to have a begi nning and an ending date. None of
t hi s has happened.

So these aren't just things that we're not aware
of. And | don't believe that |legal fees apply to this.
They don't apply to the ordinance. They don't apply as

prof essional fees, and they aren't just one-time things

that aren't going to repeat thenselves. They go on and
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on, year after year.

ARBI TRATOR: (Ckay. M. Ballantine?

MR BALLANTINE: Sure. [|'ll comment on that,
t wof ol d.

Nunber one, | think the Arbitrator, your Honor,
sol ved that, the issue regarding |legal fees, in basically
saying that we're going to focus solely on capital itens.
And as Judge Anderl e found, professional fees, be them
architect, be them engineers, be themlegal fees, to the
degree that they relate to capital expense itens, are
appropriately treated as the capital itenms. That's
nunber one.

Secondly, the honeowners ignore the fact that
they can't have it both ways. This is a rent control
park. This neans that park managenent can't in other --
i ke a business in another context would do is they'd
| ook at what their expenses are and they'd set their
prices in accordance with what's their expenses. The
park owners can't do that. The park owner has to work
wthin the rent control parameters. They have to be
subjected to these proceedi ngs.

Dr. St. John tal ked about this issue, pernmanent
versus a tenporary rent increase. |f you deem sonething
| i ke an expense for |egal fees or other professional fees

to be -- if you don't treat themas a tenporary, the
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basis for a tenporary increase, then you treat it as a
basis for a permanent rent increase.

Dr. St. John submtted an MNO analysis that
woul d be a justification for a rent increase. And he
just testified to that at the hearing and he presented
his analysis as -- | think it was Exhibit E. And what
that shows is he conpares the expenses, the ongoing
operating expenses of the park, to justify a rent
I ncrease, and he didn't include the |egal fees because it
was treated as a tenporary rent increase. If it wasn't
treated as a tenporary rent increase, as Dr. St. John
testified, then it would have been treated as a per manent
rent increase. And he put it in his MNO analysis. Wat
It essentially would have done is shown that the park
owner woul d have been entitled to a significant permanent
rent increase that woul d never go away.

So the argunent that |egal fees is sonething
that we just take out of the equation because the park
owner incurred them "Too bad, we can't get themto
ongoing," or sonething like that, that m sses the point.
The park owner can present those as a basis for a rent
I ncrease. The park owner did. Dr. Barr actually agreed
wi th the nmethodol ogy as a tenporary met hodol ogy, a
tenporary rent increase, and that's what we did. So it

was wel | supported by the record.
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ARBI TRATOR:  Thank you. Let's go off the record
for a second.

(Di scussion held off the record.)

ARBI TRATOR:  On the record.

So | talked to the court reporter and | have
asked that she provide ne wwth a draft, not the final
transcript, to allowne to nove this thing along in quick
order. And for that, |I'mgoing keep this proceedi ng open
and try to get that done as quickly as | can. kay?

Are there any questions in that regard?

MR. BALLANTINE: None in that regard.

| was going to nmake two comments, kind of
procedural comments, if this would help. | would be glad
to submt our closing brief -- or our actually opening
brief -- whatever the brief that we filed, the
pre-hearing arbitration brief before this hearing filed
| ast week -- in a Wrd format in case you want to use any
of the content of that. 1'd be glad to email that to
everyone.

And secondly, | would be glad to also submt the
final attachment. | think |I sent everything in one PDF
file. 1'd be glad to submt the attachnent, the rent
schedul e that we're kind of talking about, in either a
PDF or an Excel format if that would be hel pful to have

t he separate docunent.
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ARBI TRATOR: Wl l, | appreciate that. |
actual ly have one. Sonehow didn't get to it yet. So |
have the format already.

MR BALLANTI NE: Ckay.

ARBI TRATOR:  And -- okay.

So | do want to nake a note that we did receive
those two briefs and they will be part of the record. So
there's no need for a closing brief?

MR, BALLANTINE: | don't think so.

ARBI TRATOR: | don't think so either. Wth
that, is there anything el se before we suspend the
heari ng?

MR BALLANTINE: Wuld you like nme to send our
brief in Wrd format? Wuld that be hel pful ?

ARBI TRATOR: No, I'mfine. Appreciate that.

Anyt hi ng el se?

M5. HAMRI CK:  (Nods no.)

ARBI TRATOR: (Okay. Thank you. Of the record.

(Hearing suspended at 10:30 a.m)
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REPORTER S CERTI FI CATE

STATE OF CALI FORNI A )
COUNTY OF SANTA BARBARA )  ss.

|, Elizabeth A. Moy, CSR NO 11281, a Certified
Shorthand Reporter in and for the County of Santa
Barbara, the State of California, do hereby certify:

That said hearing was taken down by nme in
shorthand at the tine and place therein naned, and
thereafter reduced to typewiting by conputer-aided
transcription under mny direction.

| further certify that | amnot interested in the
event of the action.

WTNESS ny hand this __ day of :

2017.

Certified Shorthand Reporter in and for the
County of Santa Barbara, State of California
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