PUBLIC FRANCHISE AGREEMENT

January 30, 2018

Santa Barbara County Board of Supervisors
ERG Public Franchise Agreement
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The Process
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Planning the Project — The Route
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Property Access- Stay
within ERG, P66, or County
Land

Biological Resources-
Avoid CTS Habitat, Oaks,
Native Grassland.

Agriculture- Minimize
Permanent Displacement of
Cultivation

Traffic- Bore Under Major
Thoroughfares

Local Residences- Ensure
Safe Setback
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Multi-Agency Coordination

Federal
U.S. — —
° A FISH & WILDLIFE
rmy Corps SEIRVICE CALIFORNIA
- US Fish & Wildlife | ERAETMENT OF
. Chumash WILDLIFE
State

- Fire Marshal
- Cal. Fish & Wildlife
- Regional Water Board

Local

- Development Review
- APAC
« Door-to-Door

ERG Public Franchise Agreement



Reaching Out

ERG California

’ 6085 CatCanyon Road
gantaMaria, CA 93454
Office (805) 937-7216

Fax (805) 233-7926
www.ERGcaIiforinia.com

RE: FoxenCanyon Petroleum Pipeline Project

Dear Neighbor;

As youmay be aware, ERG California isinthe process of seeking approvals for construction ofanew
petroleum pipeline thatwill transport all our produced oil to refineries for processing into gasoline,
aviationfuel, and other products.

The purpose of the pipeline is three-fold:

1. Environmentally SuperiorTransport— transporting oil via pipelineis petterforthe
environmentthantransport by truck.

2. Safety— pipelines are saferforboth people andthe environment.

3. Less impactto the Community— the pipeline allows us to remove approximate|y7,300 cude
oiltrucktrips peryeartraveling onyour community's roadways.

currently, oil produced inthe CatCanyonfield is truckedfrom ERG's facilities o the Phillips 66 Tank
Battery locatedon Battles Road. Thenew pipeline system willtransport oilfrom ourfacilities located
along Foxen Canyon Roadto hookup with the existing Phillips 66 pipeline.

once completedthe removalof trucking daily crude along your roads will ease |ocal traffic congestion
by eliminating @ oximately 7.300 crudeoil tran ort trucks annualy- resultinginless air poliution,
less road related dust emissions, noiseandless wear andtearonthe rural road system.
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County Oversight

Development
Plan

Encroachment
Permit

Franchise
Agreement
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Oversee safe development
of facilities within Public
and Private Land

Ensure safe development
within County rights-of-way
and integrity of County
roadways & utilities

Coordinate assessment
and collection of fees for
use of County property
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THANK YOU



