Attachment



COUNTY OF SANTA BARBARA

Gounty Administration Building
105 E. Anapamu Street, Rm. 303
Santa Barbara, CA 93101
(805) 568-2100

THEODORE A. FALLATL, C.P.A.
Auditor-Controller

Auditor@co.santa-barbara.ca.us

BETSY M. SCHAFFER, C.P.A.
Assistant Auditor-Controfler

4 14
Hem

Mailing Address:
P.O. Box 39
Santa Barbara, CA 93102-0039
Fax: (805) 568-2016

OFFICE OF THE AUDITOR-CONTROLLER

AUDITOR-CONTROLLER’S REPORT

To the Honorable Board of Supervisors
County of Santa Barbara, California

Pursuant to California Government Code §26920, we have completed the required review of
the accompanying Statement of Assets (the Statement) of the Santa Barbara County Treasurer
as of March 31, 2018. The purpose of the review was to determine whether cash and
investments as shown on the Statement are reasonably stated.

Our review included the following procedures:

(1) Counting the cash in the County Treasury and cash and investments held on behalf
of the Treasurer’s Office.

(2) Verifying that the records of the County Treasury and Auditor-Controller are
reconciled for cash and investment accounts.

Based on our review, the amounts shown on the accompanying Statement of the Santa Barbara
County Treasurer as of March 31, 2018 are reasonably stated.

David A. Medrano, crsceacisa mru, coep, cre
Internal Audit Chief
Auditor-Controller

Santa Barbara, California

May 2, 2018



Statement of Assets
As of March 31, 2018

Santa Barbara County Treasurer's Investment Pool

Weighted
Net Unrealized Percent Average
Holding Fair Value* of Yield to Days to Fair Value*
Asset Description Cost Gains/(Losses) 313112018 Portfolio  Maturity  Maturity 1213112017 Net Change

Cash $ 65,320,538 $ - $ 65,320,538 4.25 0.670 1 $ 73,617,057 $  (8,196,519)
California Asset Management Program (CAMP) 100,000,000 - 100,000,000 6.50 1.520 1 100,000,000 -
Local Agency Investment Fund (LAIF) 65,000,000 - 65,000,000 4.23 1.420 1 65,000,000 -
Federally insured Cash Account (FICA) 25,000,000 - $ 25,000,000 1.63 1.300 1 100,000,000 (75,000,000)
U.S. Treasury Bills 124,109,577 379,723 124,489,300 8.09 1.516 85 79,622,950 44,866,350
U.S. Treasury Notes 212,974,805 (1,205,155) 211,769,650 13.77 1.602 522 207,220,080 4,548,570
Government Agency Bonds 247,283,901 (1,975,503) 245,308,398 15.95 1.490 508 241,082,558 4,225 840
Government Agency Discount Notes 135,699,301 557,689 136,256,990 8.86 1.551 137 240,453,509 (104,196,519)
Government Agency Bonds - Callable 571,894,668 (6,871,353) 565,023,315 36.72 1.695 830 499,040,818 65,982,497
Total $ 1,547,282,790 $ (9,114,599) § 1,538,168,191 100.00 1.536 479 $ 1,605,936,972 $ (67,768,781)

*Provided by Union Bank

Treasurer's Pool Earnings Summary:
Total Net Earnings on the Treasurer's Pool**
Average Daily Balance on the Treasurer's Pool
Net Interest Rate on the Treasurer's Pool

$ 5,069,799
$ 1,566,279,061
1.314%

**Total net earnings including earned interest, amortization and realized gains and losses on investments.




Santa Barbara County Treasurer’s Investment Pool
Notes to the Statement of Assets

March 31, 2018 .

Note 1 —~ Summary of Significant Accounting Policies

The Financial Reporting Entity

The Treasurer’s Investment Pool Statement of Assets includes the cash balances of substantially all funds,
which are invested by the County Treasurer. The Santa Barbara County Treasurer's Investment Pool (The
Pool) is managed by the Treasurer on behalf of the Pool participants which includes the County, local
school districts, and certain special districts who are required by State statutes to participate in the pool.
Other municipal agencies may voluntarily participate in the pool.

Cash

The cash balance on the Statement of Assets includes cash on deposit at the bank, deposits in-transit to
the bank, and deposits in-transit from banks for payments related to third-party credit card and debit card
transactions.

Investments

Pursuant to Section 53646 of the Government Code, the County Treasurer prepares an Investment Policy
Statement annually and presents it to the Treasury Oversight Commitiee for review and the Board of
Supervisors for approval.

The Investment Policy Statement provides the basis for the management of a prudent, conservative
investment program. The objectives of the Pool are primarily to safeguard investment principal, secondarily
to maintain sufficient liquidity to meet cash flow needs, and lastly to attain a return on the funds. All
investments are made in accordance with the Government Code and, in general, the Treasurer's
Investment Policy is more restrictive than state law. Types of securities in which the Treasurer may invest
include U.S. Treasury and U.S. government agency securities; state and/or local agency bonds, notes,
warrants or certificates of indebtedness; bankers' acceptances; commercial paper; corporate notes;
negotiable certificates of deposit; repurchase agreements; reverse repurchase agreements; securities
lending; bank deposits; money market mutual funds; the State of California Local Agency Investment Fund
(LAIF); and investment pools managed by a Joint Powers Authority.

Financial Statement Presentation

The accompanying special-purpose statement of assets was prepared on the modified cash basis of
accounting and for the purpose of presenting the assets of the Treasury pursuant to the California
Government Code Section 26920 and is not intended to be a presentation in conformity with accounting
principles generally accepted in the United States of America. Accordingly, Treasury management has
elected to omit certain note disclosures required by Governmental Accounting Standards Board
statements since such disclosures are not required by the California Government Code Section 26920.
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