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CALIFORNIA LEGISLATURE—2009—10 REGULAR SESSION

ASSEMBLY BILL No. 1536

Introduced by Assembly Member Blakeslee

February 27, 2009

—An act to amend Section é79.6 of the Public
Utilities Code, relating to energy.

LEGISLATIVE COUNSEL’S DIGEST

AB 1536, as amended, Blakeslee. OH-and-gasteases—Distributed
energy resources incentive program.

Under existing law, the Public Utilities Commission (PUC) has
regulatory authority over public utilities, including electrical
corporations, as defined. Existing law requires the PUC, in consultation
with the State Energy Resources Conservation and Development
Commission (Energy Commission), to administer, until January 1, 2012,
a self-generation incentive program for distributed generation resources.
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This bill would instead require the PUC, in consultation with the
Energy Commission, to administer the distributed energy resources
incentive program for distributed generation until January 1, 2012, for
the purposes of deploying distributed generation technologies that the
PUC determines produce benefits for ratepayers commensurate with
their contribution to the costs of the program. The bill would
additionally authorize incentives to be provided pursuant to the program
for energy storage systems meeting certain requirements and would
delete certain combustion-operated distributed generation projects
from eligibility. The bill would delete the commission’s existing authority
to include other ultraclean and low-emission distributed generation
technologies, as defined, in the program. The bill would limit program
costs to no more than $83,000,000 per year.
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Vote: %-majority. Appropriation: yesno. Fiscal committee:
yes. State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 379.6 of the Public Utilities Code is
amended to read:
379.6. (a) (1) The commission, in consultation with the-State

Energy-Reseurees-Conservation-and-Development Commission,
shall administer, until January 1, 2012, the-seH-genrerationineentive
program-for-distributed-generation—reseurees distributed energy

resources initiative program, originally established pursuant to
Chapter 329 of the Statutes of 2000. The distributed energy
resources eligible for program incentives are those specified in
subdivision (b). The purpose of the program is to deploy distributed
energy resources that the commission determines produce benefits
for ratepayers commensurate with their contribution to the costs
of the program.

(2) The commission shall administer solar technologies

separately-after-January-1-2007 pursuant to the California Solar

Initiative adopted by the commission in Decision 05-12-044 and
Decision 06-01-024, as modified by Chapter 8.8 (commencing
with Section 25780) of Division 15 of the Public Resources Code
and Article 1 (commencing with Section 2851) of Chapter 9 of
Part 2.
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(b) Distributed energy resources that are eligible for the
program shall be limited to the following:

(1) Fuel cells and wind distributed generation technologies that
meet or exceed the emissions standards required under the
distributed generation certification program requirements of Article
3 (commencing with Section 94200) of Subchapter 8 of Chapter
1 of Division 3 of Title 17 of the California Code of Regulations.
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(2) Energy storage systems with a storage capacity of 10
megawatts or less that meet any of the following requirements:

(A) The energy storage system supports the integration of an
eligible renewable energy resource pursuant to Article 16
(commencing with Section 399.11) of Chapter 2.3.

(B) The energy storage system is capable of responding to
dispatch and market protocols for grid reliability and stability.

(C) The energy storage system is capable of providing frequency
or area control error regulation required to integrate intermittent
eligible renewable energy resources and maintain reliable
operation of the electrical grid.

(D) The energy storage system stores energy to be dispatched
at a later time.

(c) Energy storage systems that have a storage capacity of more
than 10 megawatts are not eligible for the program.

(&)
(d) (1) In administering the-self-generation distributed energy
resources incentive program, the commission may adjugt f[he

amount of rebates—inelude—other—ltractean—andtow-emission

and evaluate other public policy interests, including, but not limited
to, ratepayers, and energy efficiency and environmental interests.
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(2) Notwithstanding paragraph (1), the commission may
authorize the expenditure of not more than eighty-three million
dollars ($83,000,000) per year for the program, including incentive
payments and program administrative costs.

()
(e) (1) In administering the-seH-generation distributed energy
resources incentive program, the commission shall provide an

additional incentive of 20 percent from existing program funds for
the installation of-ehigible-distributed-generation distributed energy
resources from a California supplier.

(2) “California supplier” as used in this subdivision means any
sole proprietorship, partnership, joint venture, corporation, or other
business entity that manufactures—ehg+b4e—dﬁ+ﬂh{ﬁed—geﬁefaaen
distributed energy resources in California and that meets either of
the following criteria:

(A) The owners or policymaking officers are domiciled in
California and the permanent principal office, or place of business
from which the supplier’s trade is directed or managed, is located
in California.

(B) A business or corporation, including those owned by, or
under common control of, a corporation, that meets all of the
following criteria continuously during the five years prior to
providing—ehgible—distributed—generation distributed energy
resources to a—seH-generation distributed energy resources
incentive program recipient:

(i) Owns and operates a manufacturing facility located in
California that builds or manufactures—ehgible—distributed
generation distributed energy resources.

(if) Is licensed by the state to conduct business within the state.

(iii) Employs California residents for work within the state.

(3) For purposes of qualifying as a California supplier, a
distribution or sales management office or facility does not qualify
as a manufacturing facility.
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All matter omitted in this version of the bill
appears in the bill as amended in the
Senate September 10, 2009 (JR11)
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