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FROM: Department 
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SUBJECT:   Release of Prior Years Impounded Property Tax Revenue, for the 2020-21 Tax 

Year  
 

County Counsel Concurrence  Auditor-Controller Concurrence  

As to form: No  As to form: Yes     

Other Concurrence:  N/A   

As to form: N/A   
 

Recommended Actions:  

That the Board of Supervisors: 

a. Approve Budget Revision Request No 0006827 to increase fund balance components by 

$3,430,968 in multiple County funds and departments, funded by release of nonspendable fund 

balance due to the resolution of multiple assessment appeals cases (4/5ths vote); and 

b. Determine that the above action is not a project under the California Environmental Quality Act 

(CEQA) pursuant to Section 15378(b)(4) of the CEQA Guidelines, because it is a government 

fiscal activity which does not involve any commitment to any specific project which may result in 

a potentially significant physical effect on the environment. 

Summary Text:  

California Government Code § 26906.1 authorizes the Auditor-Controller, with the approval of the Board 

of Supervisors, to impound disputed revenues of any tax upon secured or unsecured property, levied and 

collected by the county for the county or any revenue district when a claim or action is filed for the return 

of the revenues.  
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No new Assessment Appeals cases are being recommended for impoundment of taxes. However, several 

Assessment Appeals cases have been resolved, and as required by California Government Code § 26906.1 

the Auditor-Controller is releasing the related impounded property taxes. Impounded tax revenues have 

been held in an interest bearing fund and earned interest will be distributed to the County and other taxing 

entities accordingly. Total impounds of $10,705,581 will be released, of which $3,430,968 comes under 

Board of Supervisors budgetary control. 

We will inform all impacted entities by separate correspondence. 

Background:  

For the past several years the Board of Supervisors approved the impoundment of property taxes for the 

significant Assessment Appeals cases. Although new Assessment Appeals cases have been filed, the 

Auditor-Controller, based on discussion with the County Assessor, has determined that no new impounds 

are necessary at this time. Additionally, certain Assessment Appeals cases have been settled, requiring 

release of those impounds, as discussed below. 

 

Impounds Being Released 

 

 

United Launch Alliance, LLC (ULA), one of the County’s largest taxpayers, is a 50-50 joint venture 

between Lockheed Martin Corporation and The Boeing Company providing space launch services for the 

US Government, filed significant assessment appeals on its leased land, launch facilities, and business 

property on Vandenberg Air Force Base. ULA filed appeals on disputed taxes in 2014-15, 2015-16, 2016-

17 and 2017-18, resulting in cumulative impoundments of $6,848,458. During the 2020-21 fiscal year, all 

ULA appeals cases were either withdrawn or stipulations were approved. Accordingly, all impounds are 

being released.  

Fairway BB Property, LLC (Private Residence), filed appeals on disputed taxes in 2015-16, 2016-17 

and 2017-18 resulting in cumulative impoundments of $1,211,692. During the 2020-21 tax year, all 

Fairway BB Property, LLC appeals cases were either withdrawn or stipulations were approved. 

Accordingly, all impounds are being released.  

ExxonMobil Corporation, a petroleum and gas company with operations along the coast of Gaviota in 

Las Flores Canyon, filed appeals on disputed taxes for 2016-17 and 2017-18, resulting in cumulative 

impoundments of $2,645,431. During the 2020-21 fiscal year, all ExxonMobil Corporation appeals cases 

were either withdrawn or stipulations were approved. Accordingly, all impounds are being released. 
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Fiscal and Facilities Impacts:  

Budgeted: No. 

The release of impounded property taxes reduces the accounts receivable, while increasing cash, for 

multiple departments and funds under the control of the County. Accordingly, nonspendable fund balances 

must be decreased, increasing spendable fund balances, in order to reflect the reduction of property tax 

accounts receivable. Budget Revision Request 0006827 increases spendable fund balance components in 

these funds by the release of nonspendable fund balances.  

Fiscal Analysis:  

The schedule below delineates the 2020-21 impacts to those funds under your Board’s control. In addition, 

summary totals for other categories of taxing entities are included for your reference.  

 

 

Attachments: BRR/BJE 0006827 

Authored by: Trevor Lysek, Property Tax Division Chief 


